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Independent Auditor’s Report to the Board of Directors of Gujarat Fluarochemicals Limited [earlior
known as Inox Fluorechemicals Limited)

Report on the Special Purpose Ind AS Financial Statements of Gujarat Fluorochemicals Americas LLC

Opinion

We have audited the accompanying special purpose Ind AS financial statements of Gujarat
Fluorochemicals Americas LLC (“the Company™), which comprise the Balance Sheet as at 31 March
2021, the Statement of Profit and Loss (including Other Comprehensive Incame), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and a summary of the
significant accounting policles and other explanatory information [hereinafter referred to as the

“Financial 5tatements”). The financial information has been prepared by the management as
described in Note 2.1 to these Financial Statements,

i owr opinion and to the best of our information and according to the explanations given ta us, the
aforesaid Financial Statements give a true and fair view in conformity with the accounting principles
generally accepted in Indla Including the Indian Accounting Standards {ind AS) prescribed under
Section 133 of the Companies Act, 2013 (“the Act”), of the state of affairs of the Company as at 31t
March 2021, its profit and total comprehensive income, changes In equity and its cash flaws for the
vear ended on that date in accordance with Note 2.1 to the Financial Statements,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs5] specified under section
143(10) of the Act, Qur respansibilities under those Standards are further described in the "auditor's
Respansibilities for the Audit of the Financial Statements’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ("ICAIT) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled gur
other ethical responsibilities in accordance with these requirements and the ICAKFs Code af Ethics. We

bzlieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur ﬂ-l.'l-il'ilﬂl"l.

fManagement's Responsibility for the Financial Statements

The Company’s management is responsible tor the preparation of the financial statements that give a
true and fair view of the financlal position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, iIncluding the Indian Accounting Standards {Ind A5),

This responsibifity also includes maintenance of adequate accounting records for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and malntenance of adequate internal financial contrals,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,
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Independent Auditor's Report to the Board of Directors of Gujarat Fluorochemicals Limited on the

Special Purpose Ind AS Financial Statements of Gujarat Fluorochemicals Americas LLC for the year
ended 31" March 2021 fcontinued)

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

The management is also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the finandal statements as a whole
are free from material misstatement, whether due to fraud or error, and to [ssue an auditer's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 5As will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an sudit In accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
a5 fraud may involee collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

* (Obtain an understanding of internal financial controls relevant to the audit in crder to design
audit procedures that are appropriate in the circumstances, but not for the purpose of exprassing
an opinion on whether the Company has in place an adequate internal financial controls system
aver financial reporting and the operating effectiveness of such controls,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence cbtained, whether a material uncertainty exists refated to
events or conditions that may cast significant deubt on the Company's ability to continue as a
gaing concern, If we conclude that a material uncertainty exists, we are reguired to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concemn.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.,

A




Independent Auditor's Repaort to the Board of Directors of Gujarat Fluerochemicals Limited an the

Special Purpose Ind AS Financial Statements of Gujarat Fluorochemicals Americas LLC for the year
ended 317 March 2021 {continued)

We communicate with those charged with governance regarding, amaong other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our awdit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding Independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 to the Financial Statements, which
describes the basis of accounting. The Financial Statements are prepared to assist the halding
Company, Gujarat Fluorochemicals Umited, to comply with the requirements of Section 129(3) of the
Act, These financial statements are not the statutory financial statements of the Company. A% a result,
these Financial Statements may not be suitable for any other purpose. Our report must nat be copied,
disclosed, guoted or circulated, or referred to, in correspondence or discussion, in whole or in part or

distributed to anyone other than the purpose far which it has been issued without our priar written
consent.

For Patankar & Associates,
Chartered Accountants
Firm's Registration Mo. 107628W
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Place: Pune
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Gujarat Fluorochemicals Americas LLC.
Balance Sheet a4 at 31t March, 2021

{Rs. Im Lakhs)
Particulars Notes i e
3148 March, 2021 | 31st March, 2020
ASSETS
(1] Wan-current dssals
|a) Property, plant & equipment 5 411 4R, 33
[} Right of use sisets b 16,79 13a.29
|e} Financial azsefs
(il Loans 7 103 .04
|dl} Deeferied tax asseis (net) 17 390 -
|=] Imcome taw assets [nat) 8 - ZREL
Sub-tatal 138.03 218.17 |
[2) Coarrant Aseety
|a] Inventarias 10 7551 85 6.547.47
|} Findncial assets
(il Trade receivabiles 11 06022 §,918.13
[H] Cash ard cash aquivalerls 13 15348 276.59
(] Loars 7 1.3 i
[] Erthar fimancial asseds 13 12324 -
[c| Dthev curreni asasts a 340.34 A41.11
Sub-tatal) 15,436.34 13677.758
Total Aesets 15,556,37 11881 52
EQUITY & LIGBILITIES
Faquiry
{a) Equity share capital 4 1,012 28 104138
|l Cmar acguity L5 8 136.07 3.539.46
Sub-totall 514835 4.551.74
LIABILITIES
(1} Men-cwarrent ebivhies
|a) Dtber finaincad liabities 16k 712 10783
|b) Drederred tax liabddities {nst] i - 768
Sub-tatal) 71,35 115.53
(2] Corrent [fabilties
{a) Fnangial labilites
{1l Trade payabies LB 10,158,058 9,127.03
(] Orthar financisl Babilites el 2864 a7
|t} Cier currens liabdities 20 T1.22 .77
|ct Currenit tax liahilitias [neth 11 TRF7 .
Sub-total| 10,346.73 . 224.67
Total Equity & Liabilitias 15,566.37 13Aa102 |
[The accompanying notes are an intagral part of the Financisl statements

Az par gur repon ol even date attached

For PATAMEAR E ASCOCIATES
Chartered Acoountants
Fiem's registration Mo, 107628

Partner
Memdgrship Mo, 110051

Place; Puno

Dated: 17/05/ 2071

Floce; Tesxas, UEA
Doted: L7/06 3021
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Gujarat Fluorochemicals Americas LLC.
stavement of Profit and Loss lor the year ended 3138 March, 2021

[Rs. In Lakhs)
Particulars MNotes h020-2021 J018-2030
Revamug
I Rewanws from aperations 72 I7.3TE 54 1¥ 41399
Il Crher income 2 &40 4.1%
I Total Revenaie (1) 17,380,594 341757
I  Expenies
Furchazes of stock-in-trade 4 2521510 9 118 58
:i:;lﬂl“ Irvenzories of finlshed goods and stock:in % oY e
Ermpliyee berefits expense e 428,35 46,53
Fimance costs 7 b.A3 7.92
Depreciation and Smortsabion expense i2 50,15 SOES
Other exponses 25 156353 1608485
Tatal expenses (V] 16,411.57 31,314.06
WV Profit before tax [HI-1V) 058.37 1.103.51
¥l Tagx espenie 34
11} Current fax 21056 254.K1
(2} Dwferred tax [11.34) 1.34
1929.72 252,11
Wil Prodit for the vear [W-v1) 759.15 851.40
Wil Othser Compratersive come
Femas that will be reclassitied 1o profit or less
Exchange dfferarces in trancdating the fimancizl
152,54 3
statamants of foreign eperations ': ! Al
Total other comprehenshie income 1“1.51“ 18094
I Total comprebensive income for the year [Vl EE! llm.!-l
The accompanying notes are an | ail af the finascial stalements
a4 per pul report of even date aitached
For PATANEAR & ASS0CIATES Far GUMRAT FLUCRDCHEMICALS

Chartered Accountanis
Ferm'y registraticn Mo, 107628

N

5. 5, MWaksnl
Partner
rdembssrship Mo, LIRAS1

Pace: Purs
aned; 170602021

AMER

Place: Toxas, USA
atedds L7086 2021




Gujarat Fluorochemicals Americas LLC

Staterment of Changes in Equity for the year ended 31st March, 2021

A, Eguity Share Capital [Ra_ In Lakhs)
Balance as at 1 April 2019 101228
Changes in equity share capital during the year :
Balance as at 31 March 2020 1,012.278
Changes in equity share capital during the year -
Balance as at 31 March, 2021 1,012.28
B. Dthar Equity _ [Rs. In Lakhg)
Reserves & e ”
Surplus comprehensiva
Particulars Jncomms Tatal
’ Fareign currency
Retained =
translation
Earnings
resern

Balance as at 1 April 2019 1,885.77 421.35 1,307.12
Prafit far the year BR1.40 - BE1.40
Other comprehensive inceme for the year - 180,94 380,94
Total comprehensive income far the year 851 .40 180,94 1,232 .34
Balance as at 31 March 2020 2,737.17 B02.29 3,539.46
Profit for the year 75815 . 755,15
Other com prehensive income for the year . [162.54) [182.54)
Tetal comprehensive Inceme for the yvear 789,15 |LB2.54] 096,61
Balance as at 31 March, 2021 3,496.32 £39.75 4,135.07

The accompanying notes are an integral part of the financial statements.

&5 per gur report of even date attached
For PATANKAR & ASSOCIATES
Chartered Accountants

Firm's reglstration No. 10762 BW

SSNeabwn

5. 5. Malani

Pty

Pambership Mo, 110051

Placa: Pume
Dated: 17/06/202]

=

18, Gedd Wings,
. [ Parvali Hagar,

Place: Texas, UsH
Dared: 17/06/ 2021

For GUIARAT FLUOROCHEMICALS AMERICAS LLC




Gujarat Fluorochemicals Americas LLC.
Statement of Cash Flows for the year ended 31st March, 2021

{Hs. in MEL
Particulars 2020=F021 Z019-2030
&  Cash flow from operating activities
Prodin for the year 759,15 B51.40
Adjustrmeants far
Ta expenie 199,27 25111
Depreciation & amortization pxperse CO.19 20,65
Aowance for doubdful trade recevables 40.94 -
nterest monme {0.09) {0.08)
Frnance cost G.63 787
Exchange difference on transtation of assers and liadilities {16059} 17763
Opersling profit hefors working sopital chonges BA5.09 1,539.63
Adjustrmangs for
\Increase fdecrease in trade receivables [1,383.07) |47.23]
{increddel/decrease in mventories 604,185 150951}
lIncregse ] decrease in loans 3,05 {833}
(Inerease ] fdecraate in othar current financial assets {12248 25.14
{Increase ] /decreaie in ofher non - current assets |0.33) =
[Increase]/decreass in other carrent ases 47 84 6417
increasef{decraase] in trathe payables 1,031.05 165215)
increasefidecraase] in other cusrrent fnancial llablities [1.82) 13.53
Incraasa|decraasa) in other currant llabikties BZ.45 [10.80)
Lash generated from operations 171,534 374 TE
Income tax {paid|yrefund [net) [152.3300 {8435}
Net cash generated from/{used in} operating activities 1851 {305.62)
B Cash Mew from investing activities
Purchase of property, plant & equipment |net of capital advancos) [4.65]] (16.29)
Wet cosh used in investing octivities [4.6501 [16.29)
£ Cash flow from financing actbdtioes
Fayment of lease labilties 136,991 (36.83)
et cosih wsed in finoncing ootivities [ETEE | [36.83)
Net decreade in cosh and cosh equivolents 113_‘11I; |BEE. T4
Cagh and cash eguivaiantd as ot the bagiring af the year 27650 6319, 33
Cash and cash aduivabars as bt the snd of the year 253 46 276.50
Moien
1} The above statement of cash flows has been prepared under the indinect method.
Z) Comipanents ol cazh and cash equivalessts ane as per Mote 13,
3} The accompanying notes are an integral part of the financial statements
#x per pur repart of even date attached
For PATANKAR & ASSOCIATES For GUIARAT FLUDRDCHEMICALS
Chsrtared Aocountants

Firm's registration Ma. 107628W

S
L. 5% Malani =

Partner
Membership No. 110051

Place: Pune
Bated: 17/06/2021

tnagar

Place: Texas, LiSA
Dated: 17,/06,/2021




Gujarat Fluorochemicals Americas LLC
Motes ta the financial statements for the year ended 317 March, 2021

1. Comparny information

Gujarat Fuorochemicals Americas LLC [“the Company”| is incorparated in the United $tates of America and i3
engaged in the business of trading in fluoropotymers (PTFE, PVDF, PEA, FEP & FKM) and allied products. Dusing
tha previous vesr, the Company has discontineed manufacturing of PTFE compounds, The Company s a
subsidiary of Gujarst Fluorachemicals Limited, India [earlier known a3 Inox Fluorochemicals Limited] and jts

uitimate holding company is Inox Leasing and Finance Limited, India. The activities of the Compary are basad in
United States of America (USA).

The Compary's registered office is located ar. 1212 Corporate Orive, Sulte 540, Irving, TX 75038, U154,

2. Statement of complisnce and basiz of preparation and prese ntation

2.1 Statement of Compliance

These specia! purgose finencial statements of the Company comply In all material aspects with the nokan
ACCOUNTING Standards ["Ind A5} netified under zection 133 of the Companies Act, 2013 ("the A"} read Tngether
with the Companies (Indian Accounting Standards) Rubes, 2015 as amended from time to time, relevant
prowisions of the Act ard other accounting principles generally sccepted in India and are pregared for the
purpose of preparation of conselidated financial statements of the holding company, Gugarat Fluorochemicals
Limitied eadti@r known as Inox Fluorachamicale Limited, Indis. Aecounting policies have been consistently appfisd
excepl where 3 newly issued accounting standards initially adopted o & resision to an exdsting accounting
standard fequires a charge in the accounting policy hitherto In use (see Mote 2.3) and the disclosures in respect
of sipnificant sccounting policies are made accordingly,

These financisl statements were authorized for lssue by the Compary's Board of Directars on 17 June, 2021,
2.7 Banis af preparation, presentation and measuremaent

The functionad currency of the Company B US Dellars. However, for purposas of compliance with the
requirements of the Act, as sforesald, these financial statements have been translated into Indian Rupees, being
presentation currency, in sccordanca with the méethodolagy prescribed for corversion of financial statements in

Indian Accounting Standard (Ird-A%) 21: ERects of Changes in Forelgn Exchange Rates. All smounts have been
rounded-off 1o the nearedt lakhy, unles otherwice indicated

For the purpose of presenting these financial statementy, the assets and liabilities of the Company 2re transliated
inte Indian Rupees wsing exehange rated arevailing at the end of each reporting perod, Income and experss
items are translated at the average exchange rates for the period, unless exchange rates fluctuate significantly
during the periad, in which case the eschange rafes ot the dates of the transactions are wed, Eschange
differences arizinrg, if ary, ere recognized in ether camarehensive Inceme and sroamulated in Bguiny,

Thess finandal statements have been preparad on an sterual bass and under the historical cost basis except for
cestain financial nstruments that ane measured 3t falr vahues 21 tha end of each reporting period, as explained
in thie significant accounting policies.

Histarical cost s generally based an the fair value of the comsideration ghan in exchange for goods and services,

Falr value s thie price 1hat would be receised to sell an assetor paid to transfer a liabilthyin an orderly transaction
betwesn markel participants at the measurement date, regardiess of whether that price is directly observable
ar gstimated wsing another valuation lechnigue, In estimating the fair value of an asset or a liahility, the
Compary takas into accaunt the characteristics of the assat or lability i market participants would take those
characteristics Into account when pricing the asset or Hability &t the measurement date. Fair value for
measuremeans andfor disdosure purposes in these financial satemants is detarmined on such 3 basis,




Gujarat Fluprochemicals Amerieas LLC
Notes to the financial statements for the year ended 31" March, 2021

I zddition, for financial reperiing purposes; fair value messurements are categorisad into Level 1, 2, oF 3 based

an the degree to which the inputs to the fair value measuremants are observable and the significance of tha

inputs o the Tair vabue measwement in its antirety, which are described as follows:

& Leval 1 inputs are quated prces (snadjusted] in active markets for idertical assels of liabites that the
entity can acoess at the measurement dale;

®  Level Zinputs are inputs, other than quoted prices inclisded within Level 1, that are observable for the asset
or Rability, either directly or ndirectly; and

&  Level 3 inputs are unchsernable inputs for the assat or liabiliy

Any amsit or llabilicy 15 classified as current if it satisfies any of the following conditions

the asset/liability is expected to be realized/settled in the Compary's normal opersting cycle;

thee azzet it intended for sale ar consemptiaon;

the asset/lability ks held primanly for the purpose of trading:

tha assatliability is expecied o be reafized/sertied within twelve months after the reporting period

the asset is cash or cash equivalent unkess It s restricted from being esthanged or wsed 5o sattle a lisbiling
far at |east bwelve manths after the reporting date;

*  Inthecase of aliabiity, the Company does not have an unconditional right to defar settlament of the liabiling
for at least bwelve manths after the reporting date.

" B ® & &

All othear assets and liabilites are dazsified as non-current.

For the purpose of current/mon-current classifcation of assets and Habilities, the Company has ascertained its
normal oparating cycle 25 twelve months, This is based on the nature of products or sendces and the time
between the acquisition of assets or inventorles for processing and their realisation in cash ard cash eguivalants

2.1 New accounting standards and recent accounting pronouncemants
a.  Standard issued and effective during the year
There is no new accourting standard which has been become effective during the year

Armendments to existing accoenting standangds appicable to the Compansy:

0. AmeEndments to the 1|:|Ilu|:.rn'.rir'g srcownting standards hawe become applicable for the current reparting
period:

Ministry of Corporate Affairs (“MCAT| natifies rew standards or amendments to the euisting standards, As per
Marification dated 24 july F30 amendments (o the existing dtandardé have been rotified and all those
amendments afa offactive for annual periods beginning from 1 Apsil X000 Amendments ta the fallewing
accourting standards have become applicable Tor the current reporting period:

= Amendments to Ind AS 103 Business Comblnation: The amendments substitate the existing definition of
“business™ with a mere detailed definition and akso provides cptianal test to identify concentration of fair
value, elemant of Businesses and Assessing whether an aoquited prooess is submantive Theis amendments
will apply 10 fusture business combinations.

+  Amardments o ind AS 107 Finandal Instruments — Discosures: The amendments prescribe additicnal
dischafures in respect of unoartainty ariging from interast rate bepchmark reform. These amendments did
not have a0y impact on the Company’s finarcial statemants.




Gujarat Fluorochemicals Americas LLC
Motes to the financial statements for the year ended 31" March, 2021

= Amendments o lnd A5 108 Financial Instruments: The amendments pravide certain temporany eoesplions
from applying specific hedge accounting reguirements. These amendmants dig nol kaee any impact on the
Company’s finandal statements,

& Amendmaents to Ind AS 116 Leases: The amendments provide a practical expedient for treatment of rent
concesiions ooturring ak a direct comsequence of COVID-19 pardemic and related clarifications. These
amendments did ret have any impact an the Comaany's financial staternants.

= Amendments to lnd 45 1 Pretentation of Bnancial Stetements and Fd A5 E BAzcaunting Palicias, mnﬂegiﬂ
Sorounting Estimates and Errors; The amendmeants pravide a new dedinition of the term “material” and alea
pravides related darilications.

*  Amendmants fo Ind A5 10 Events after the Reparting Period: The conditians seguiring dischssure for 2 nan-
adusting event has been elabarated

= Amendmaonts to nd A5 37 Provisions, Cantingent Lisbilities and Contingent Assess: The amendments are
comiequent to amandmaents to Ind A5 1, Ind 45 & and Ind A5 10, and also provides clarifications in respest
of restructuring plans.

£ New accounting pronouncements

Ministey of Carporate Affairs {"MOA") notifies new standards ar smendments to the galsting standards, There &
o such natification which i applicabie froem 1 April 2021

3. Significant Accounting Palickes
3.1 Revenue recognition

Reverue fram contract with customars i recognized when the Comparry satisfies the pedformance obligation
by traraler of cantral of promised product o service o customers in &1 amaunt that reflects the cansideration

which the Compary expects to receiva in sachange for those products o services. Revenue excludes taxes
collected fram customers,

Sale o! products; Revenue from sale of products &5 recognized when the cantred of the goods has baen
transferred to the customer. The perlarmance abligation in casa of sale of product |z satislied ot pairt in trme

Lo whan tha matertal b shipged 16 tha custamer or on delivery to the customar, as per the terms of the cartract:

HNao etement of financing is deemed present 35 the payment of transactian price is either made bn advanes [ due
immediataly at the point af sale ar the sales are made with a credit term of less than 30 days, which i consistent
with tha market practice. Thera ara ne contracts whers the pariad between the trarsfer of promised gaods ar
services bo the customens and payment by the custormers akceed one year, Consequently, ne adjustment s
required to the tramsaction price far the time value of mipney.

Carntract balances:

The Campary elassifies the rfight te condderation in exchange far deliverables as trade recelvable, A recsivable
is & right to consideration that iy unconditional upon passage of time, & contract lability ks the cbligation te
transter gaods or s&rdces o a custamer for which the Company has received condderation (ar an armount of
cemsideration is due) fram the customer. f a custommer pays conslderation before the Compary transfers goods
o saryices to the customer, a contract IEHH[}' is recognised when the payment is made or the payment s dus




Gujarat Fluorochemibcals Amerbcas LLC
Mates to the financial statements for the year ended 31% March, 2021

{whichever it garlier). Contract liabilities are recognised as revenue when the Cormpany performs under the
contract. Contract llabilities are presented as ‘Advances from customers’,

Othir meeeme

Interest incame from a financial asset 1s recognised on time basis, by reference 1o the prind pal outstanding at
the effective imerest rate applicable, which 1s the rate which exactly discounts estimated future cash receipis

Ehrough the expectad life of the finandal asset to that asiet’s net canrying amount an bnitial recognition,

3.2 Leases

The Company aisesses at contract inpeption whether 2 CoMFacl i, of canthing, a keass viz, whethar the contract
convays the right ta contral the use of an identified asset for a pesiod of time in exchangs for comideration,

a| The Company as lesses
The Company recognises a right-ol-use asset and a k=ase lisbility at the lease commencement date.

Tha right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease Babiity
adpusted for any lease payments made at or prior io the commencement date of the lease plus any initial direct
coits less any lease incentives. They are subseguently measured ot cost les acoumulated depreciation and
mpairment lasses, if any, Right-of-use assets are deprecited from the commencement date an a graight-Ena
basis aver the shorber of the lpase term and wsefid Ile of the urderlying asset,

Tha Bzasa liability & inidally measured ot the pressrd value of the lease payments that are mot paid at the
cammencement date, discounted using the interest rate implct in the lease o, iF that rate cannot be readily
determined, campany’ s incremental barrawing rate,

“Llease Bability” and “Right of use asset” have been separately presented in the Balance Sheet ond feass
payments have been classified as inancing cash fows.

The Company agplies the short-term lease recognition exemgtion ta its short-term leases [i.e, those leases that
have 3 bease term of 12 months ar less from the commencement date and do not contain 8 purchase option), It
also applies the lease of low-value sss=ts recognition exemption 10 leases that are considersd to be low valus.
Lease payments an short-tenm beates and loases of lowovalue assets 2o rocognised 93 expense on 2 straight-line
basis over the |=ase lerm

13 Forelge currency transactions and trenslstion

The Iransactions inourfencis ather than the entity's functianal currency (farsign currencies) are recognised at
the rates of exchange presesfing at the dates of the transactions. At the end of each reporting perod, forelgn
CLAMTENCY Mnetary items are translated using the closing rates. Non-monetany iterms measured at historical cast
in a farelgn cumerncy are translated using the exchange rate at the daté of the transaction and are not translated,
Mon-manetary dems measured at fair vabue that are denoménated In forelgn curency are trenslated wing the
enchange rates at the date whan the fair value was measared.

Exchange differences on manetany items are recognised in prafit or kess in tha period in which they arisa,




Gujarat Fluorochemicals Americas LLC
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3.4 Ermployes benefits
Aetirement benafit costs

Short-term amplivyes benshns:

Al smployes benefits payable whally within twelve monthe of rendering the service are dassified s shart-term
employee benefits, All shori-term employee benefits are accounted on undiscounted Basic during the
BLcounting periad based an services rendered by employess and recognized as expenses in the Statement of
prafit and loss. A liability is recognised for the amount expected to be paid if the Company has 2 present legal
or constructive obligation to pay this amount as a result of past service provided by the emplovee and the
abiligatian can e estimated reliably, These benefits include wapges gnd salaries et

Long-term employes benefits
Thee Company has anly has only defired contribution plan under Long tenm employes benafits.

Defined confributon plans:

Payments to defined contribution retirement benefit plan viz. emplayer's contribution to social security tax, are
recognEed as an expente when omployees heve rendered sérvice entitiing them to the contributiens, Payments
o defined contribution plan are recognised as an eapense when employesd hve rendered SETVICE BNTiting therm
to the ontributions, The Company presents the companent of defined benefit costs In profit or loss in the line
e "Employes benefits expere’,

3.5 Taxation

Income tax expense comprives of current tax and deferred tae 10 s recognized in Statement of profit and hoss
EwCept i the extenl that it relates to an itam recagnized directly i aguity or in other comprehensive income.

CLrrent fax

Current tax compises of amount of tax payable on taxabie profit for the year determined in acoordance with
the proviskons of the US Income tax laws (State and Federal taxes] ard any adjustmient 1o the tax payable or
receivable in respect of presiaus years. The Company's currend Tax is caboulated using tax rates that have baen
enacted o substantively enscted by the end of the eporting period

Deferred fax

Deferred tax is recognised on temporary dfferences between the carrying amounts of assets and liabilities i
the finandial staternants and the corresponding tax bases used in the computation of tanable profit. Deferred
tax lizbiftes are generally recognised for all takable temporary dfferences, Deferred tax assets are generally
recognaed for a¥ deductible temporary diferences te the extent that it iy probable thos taxabée profits will be
avallable againsy which thase deduclible temporary differences can be utilisad. Such deferred tax asels and
Habilities ara rpt recognised If the tempoary difference arises fram the initial recogretion (other than In &
business combinaticn) of assets and Rabilities in a transaction that affects neither the farable peofit nor the
Bocaunting prafit

The carryng amount af deferred tax assets is reviewed 3t the end of each reporting period and reduced ta the
axtant that it no longer probable that sufficient taxable profits will be avalable to allew all of part of the asset
1 be recowvered.

Deferred tax linbilities and a41ets are measered at the tax rates that are expected to apply in thie period inwhich
tha Nability & setthed or the asset realised, based an tix rates [and tax laws) that have baen anacted or
substantively enacted by the and of the reportirg period.

N
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The meaasurement of deferred s liabilities and assats reflects the tax conseguences that would folow fram the

manner in which the Company expects, at the end of tha reporting pariod, 1o recaves or settle the camying
amaunt of its assets and liabilities

Presentation of cument and deferred tax:

Current and deferred tax are recognised in profit or lass, except when they relate to tems that are recognisad
in ather comprehensive income or dirgctly n equity, In which cose, the current and deforred tax are aiso

recognised in ather comprehensive income or directly In equity respectively.

The Comgpany offsets current tax assess and current tax kabilities, whate it has & legally enferceable right o st
aoff the recognized amaunts and where it intends sither to sattle on s net basis, of 1o realice the asset and settha
the liability simubtaneously, o case of deferred tax assets and deferred tax liabilltes, the same are of fset if tha
Company has a legally enferozable right to set off carresponding furment tax assets against current tax liabilities
and the deferred tax assets and dederred tax liabilities relate to income tawes leviad by the same tax suthoiity
on tha Company

3.6 Property, plant and sguigmeant

A itemn of Property, Plant and Equipment (FPE| that qualifies as an aseat i measured on initial recagnition at
cost. Falbowing initial recagrition, property, plant and egulpment are carred at cost, 82 reduced by sccumulated
depreciation and impairment losses, if any,

The Company identifies and determines cost of each part of an ltem of property, plarmt Gnd eguipmeng
separately, if the part has a cost which & significant o the totad cest of that item of progerty, plant and
efuigment and has useful [Ee that s materially different from that of the remairing item.

Cost comprises of purchase price / cost of constrstion, including non-refundable tases ar levies and any
axpenses attributable t0 bring the FPE to its workleg condition for Its intended use. Project pre-aperatoe
expanses and expenditure incurred during construction paried are capitalived 1o variows eligible PPE, Borrowing
00515 direclly alributable to acquisition ar constrction of guakhyng PPE are capltalized.

Spare parts, stand-by equipment and serddng equipment that meet the definition of property, plant and
anuipment are capitalized o oost and depreciated aves their useful ife. Costs In natura of repairs and
maintenance are recogrized in the Statement of Profit and Loss as and when Incirred

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress,
Advancas given towards scquisiton of praperty, plant and esuipment autstanding 3t rach Balance Sheet date
are msclosed as ‘Oiher Mon-Curren Assels’

Depraclatdon is recognised 0 45 1o wrile off the cast of PPE [other than freehald land and properties under
eonslriction] less their residuad walues over their useful lives, using the straight-ling method. The usaful lives
presonibed in Schedule 1) (e the Companies fct, 213 are considered as the minimem ves. IF the maragement's
estimate of the useful e of propery, plant and equipreent at the tme of soguisiton of the asset or of tha
remaining wseful life on 3 subsaguent raview |5 shorter than thai envisaged in the aloresaid scheduls,
depreciation & provided at 2 higher rate based an the management's e stimate of the useful life/remaining useful
life. The egtimated useful lived, residial values and depreciatian methad are reviewed at the end af aach
reparting periad, with the elfect of any changes in estimate accounted for on a prospective basis

PPE are depreciated over it estimated usehal lives, determined as undsr:
s Frpghold land is not depreciated

e Leasshold iImprovement 15 fyears
s Plantand equpment 7 years
& Fumniture and fictures 7 years

8 ahides 5 years
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¢ Offece equipment 5 waars

The management believes that these estimated useful Ives sre malistic and reflect fair approzimatian of the
period cver which the assets are ikely (o be wmed,

An item of property, plant and equipment is derecognised upen dizposal or when no future economic benefits
a2 expected bo arise from K5 use o disposal. Any gain or st arising on the dspasal or retirement of an item
of preperty, plant and equipment is determined as the diference between thie sales proceeds and the carrying
amaunt of the asset and s recagnised [n profit o logs,

Far transitisn taled A5, the Company has elected to contirue with the carrying value of sl of its praperty, plant
and eguipment recognised as of 15t April, 2015 {transition date| measured b per the previcus GASE and use
that carrying value as its deemed cest 3s of tha transition date.

3.7 Intangible assets

Inkangible asse1s scauired separately

ingangrbla atoors with finite usaful livet that are acquired separatedy are carrled ot ooar leis sceumudabed
amortization and accumulated Fnpairment losses Amartization s recogrezed on a stralght-line basis over Thes
estimated wseful lves, The estimated wseful life and amortization method are revtewed at the end of sach
reporiing periad, with the effect of any changes in estimate being accounted for on a prospective basis,
intangible amate wath indefinite wseful Ives that are acquised separately are carried at cost less accumalated
mpairmont loses.

Derecognition of intangible assets

An intangible asset is derecognised upon disposal o when na future economic benefits are espected to arlse
fram s wse or disposal, Gains or hosses arising frosm derecognitiaon of an intangible asset, measured 35 the
differance batween the net disposal proceeds and the carrying amount of the asset are recagnisad in prafit or
lass when the asset is derecagnised

Estrmated useful lives of intangihle assats

Estsmiated useful lives of the intangile assets are a5 follows:
= Computer spftware 3 years

For vrarsition to Ind A5, the Company has elected 10 continue with the car rying value of all of it intangible assets

recognised as of 15t Apvil, 2015 |ransition date) messured as per the previous GAAP and wie that carrying value
as its deemed cost as of the ransitisn date.

38 impairment of tangible and miangitie sisets other than goodwill

At the end of each reporting period, the Compary reviews the carrying amounts of s tangible and intangible
asiets Lo determine whether there i any indication that those assets hawe sufferad an imgairment loss. IF any
such Irdication exists, the recowerable amaount of the asiet s estimated in order to determine the extent of the
Impairment |oss [ ang), When it ks not possible 1o estimate the recoverable amount of an individual asset, the
Company astimates the recoverabls amount of the cash-generating unit toowhich the asset belomgs. Whana
reasonable and consisient basis of allocation can be identified, corporate assets are also allocated b ndividual
cash-genmrating units, or ctheraise thay ara allacated to tha smallest group of cash-ganerating units for which
a reasonabée and consistent allecaton basis can be wantifled,

Recoverable amount is the higher of fair vabue less costs of disposal and value In usie n assessing vefue in use,
the estimated future cash flows are dkcounted to their present valua vsing a pre-tax discownt rate that reflecss
current market assessments of the tme value of money and the risks specificto the asset fer which the estsmates
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of future cash flows have not been adjusted. It s nat passible to measure falrvalus bess cost of daposal because
there is no basis for making a relisble estimate of the price st which an orderly transaction to sell the asser wousd
take place betesen market participenis at the measurement dates under markel canditians, the asset’s valus
in use is wsad as recovaratle ameunt.

If tha recaversbbe amount of an asset [or cash-generating unit] & estimated 10 ba less than (13 carrying amaunt,
the carrying amaunt af the axet jor cash-generating unit] is reduced to lis recoveralle amount. &n impairment
loss is racognised immediately in prafit o loss.

When an impairment loss subsequently reverses, the carrying amoimt of the asset [or 3 cash-genarating unit) Is
Incroazed to the revised edlicate af its recoverable amount, to the extent that the increased carryirg amount
does not eacesd the carrying amcurd that would have been determirad had no impatrment lass bean recognised
for the asset (or cash-genarating uret) in persor years. & reserssl of an impaitment lass s recognised Immediataky
in profit or lass

1.9 nventories

Fnnenbaries ane valued at lowar of the cost and net realsabla valee: Cost s determined wsing weighted average
cost basis. Cost of imeentories comprises all costs of matenials, dutles and takes [other than those subsequentsy
recoverable from tax authorities) and all other costs sncurred in beinging the mventary to thair present kacation
and condition. Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate thare aof fiked and varlable production overheads and ather costs incurred in bringing the
myentaries v their present lincation and conditien, Net realisable value represents the estimated sel':mp\.ri.:e
in the erdinary cowse of business less the estimated casts of completion and the estimated costs necessary to
make the sale.

3,10 Prowvishons and contingencies

The Company recognizes pravisions when a present obligation (legal or constructive] 25 3 result of 3 pEst svent
exiety and it it probable that an outflow aof resources embodying economic banafits will be required o se1ths
Sulh obligation and the amount af such abligation can be refisbfy estimated. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate,

The amount recognised a5 3 grovisian is the bas astimate of the condidaratkan required to settle the present
chligation at the end of the raparting perlod, taking inte scccunt the risks and uncertainties surrcunding tha
ciligation. If tha effect of time value of marey is material, provisions e discounted using a current pre-tax rata
that reflects, whan apprepriate, the risks specific to the Hability, When disecunting is used, the ircrease in tha
prowision due 1o the passage of fime i5 recognised as a finance cost,

Contingent iabilities are disdosed in respect of possible chligatsons that arise fram past everts, whose sxist snce
wauld be confirmed by the accurrends or nom-oeocurrence of ONe oF Mone uncertnin future events beyond tha
coniral of the Company or a present obligation thatis not recegnzed because it is nel probebla that an outflow
of resounceswill be reguired to settle the abligation. Contingent liability alsoarises In extremely rare a5es whare
thare 09 b liakiliey that canrat be recognized becauss it cannot be measurad ralizbly, The Company does ot
recognize & contingent §abiiy bul discloses jts existence in the finamcial statements,

Contmgent assets are not recagnized in the financial statements, Howewer, ot Is disclosed only when an inflow
al econamic benefits is probable

3.11 Firarcial instrumenis

Financial assets ared financtal Nabdites are recognisad when the Company becomes a party to the contrattual
provisions of the instruments Financial assets and financial liabilities are mitlaiy measured & fair vaiue
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Transactizn costs that ane dwectly attributable to the soquisitien o issue of financial assets and linandal
liahilities {other than financial assets and financial liabiBties at fair vakie through profit or ioss) are added to or
deducted from the fair value of the finarcisl assets ar financizl lisbilities, 5 appropriate, on initial recognition
Transacticn costs directly atiributable o the scquisition of Financial assets or financial lisbilities at Falr vaiue
through profit or loss are recognised immediately in profit or Ioss

A&] Financial assets

&) Initial recognition and measurement:

Firancial assets are recognised when the Company becomes & party 10 the eantractual provisions of the
instrument. On inftial recognition, a financlal asset is recognised at fair value, In case of financial sssts which
are recognised at fair value through profit and lass [FYTPL), its transaction costs ane recognised in the statermesnt
of profit and loss. In other cases, the transaction costs sre attributed 1o the acquisition valie of the financial
aesat,

bl Effective interest method

Theeffective interest method is a method of calculating the amortised cost of a debt instrument and of alocating
intarest income over the relevant period. The effective intorest rate |5 the rate that exactly discounts estimated
future cash receipts {including all fees and points paid or recafved that form an integral part of the efective
intarest rate, transacikan costs aad other premiums or discownts) through the expected life of the debs
instrument, or, where approariate, a shorler period, to the net carrying amount on inidal recagnition.

Incame is recognised on an affective interest basis for dabt instruments other than these firancial assets
clagsified as at FYTPL Interest income & recognised in profit or loss and is included in the *Dther ncome” line
it&m

o] Subsequent meaasuremEnT:

For subsequent measurement, the Company classifies a financial ssset in accordance with the below oriteria:
i. The Campany’s business model for managing the financial asset and
ii, The cortractusd cash flow characteristcs of the finandal asget

Based an the abowe criteria, the Company classifies its finandal assets into the following categonas:

i, Financkal assets measured at amortized cost:

A financial asset is measured at the amartized cost if both the following conditiony are met:

8} The Company's business model abjective far managing the financial assat is to hold financial assets in ordar
to collect contractual cash Hewa, and

B) The contractual terms of the financial asset ghee rise on specified dates to cash Nows that are solaly
pavments of principal and inpErest on the principal amount outstanding
This category applies 1o cash and bank balances, rade receivables, loans and other financial assets of the

Campany. Such financlal aseets are subsequently measured ot amortized cost usng the effective Imfenest
method

The emortized cost of & financial asset 15 atso adjusted for less allpwance, i amy.

ii. Financial assets measured at FUTOC):

A Financial petet M mesiured at EVTOO il both of the following conditions are met:
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al  The Comgany's business model objective for managing the financial aset is achieved both by collecting
cantractual cash flows and salling the financial assets, and

B) The cantractual terms of the finarcial asset gree rise on specifed dates to cash flows that are soledy
payments af principal and interest on the principal amownt sutstamding.

Investments o emguity instruments, classied under financial assats, are initally measured at fair vatue, Thie

Campany may, on initial recagmition, irresocably slact to measure the same sither at FYTOC ar FYTPL, The

Company makes such olection an an Instrament-bey-instrument basis. Fair value changes on an sguity mstrement

are recognised a4 other income n the Statement of Profit and Loss unless the Company has elected 1o measurs

such imstrument at FVTOC]

This cabegarny does not apply 1o any of the financial assats of tha Company.
iii, Fingncial assets measured at FYTPL:

A financial asset is measured at FYTPL wnless it is measwred at amortized cost or at FYTOO as explained above,
This s a residual categony applied to all ather investments of the Company extlutng Irvestinents in subsidiaries,
joint ventures and assoclate companies, Such financlal assets ame subseguently measured aL fair vahse a1 sach
reporting date, Falr valee changas are recognized In the Satement of Profit and Loss. Dividend inoame on tha
imvrskments In eguity instruments are recogrised ad ‘other income’ in the Stetement of Prafit and Loss.

This categony does nat apply to any of tha financial assats of the Company.
d] Foreign exchange gains and losses:

The fair value of firancial assets denominated in a foreign curmency is determined in thag foresgn ourrency and
translated at the spot rate at the end of each reporiing period,

For foreign currency denomanated finanoal assets measured at amortised cost and FYTPL, tha exchamge
differences are recagnised in profit or loss except for thase which are designated = hedgng instruments in a
hedging relatanship.

#) Derscognition:

A Nnancal asset (or, wheEre lmli:ﬂhlf, apart af a financss atset ar mﬂ:yﬂlp of similar financial assets] is
derecaognized |ie, removed fnam the Campany's Balance Sheet] when any of the following ocours:

I. The contractual rights to cach Flows from the financial asser sapires;

il. The Company tramsfers its comtractual rights to recelve cash flows of the inancial asssrand has subsiantially
transferred all the risks and rewards of ownership of the financial 2sset;

i The Company retalrs the contractual rights to receive cash flows but assumes a contractual obligation to pay
the cach flows withowt material delay to.one or more reciplents under a ‘pass-throwgh’ arrangement |thereby
substantially tramsfeming all the risks and rewards of swnership of the linardial asset);

B, The Company reither transfess nor retans substantially all risk and rewards of owrershig and does not retain
control over the fimancial asset.

in cases where Company has neither transferred nar retained substantially all of the rizsks and rewards of the
financial azset, but retains contral of the financial asset, the Company continues to recogrize such linancal asset
b the exient of WS continuing invalvement in the financial asset. In that case, the Compary also recognizes an
associgted labilivg.

The llnancial asiet ard the aseciated lability are measured an a bass that reflacts the rights and shligatioaz
that the Company has retamed.

X
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On geredognition of a finandal aset, the difference batween the asset’s carrying amount and the sum of the
conskderation received and recervable and the cumulatsive galn or loss theat had been recagnised in ogher
camarehensive income and accurnulated in eguty is recagnised in profit or loss if such gain or loss would have
otherwisa been recagnised in prafit or ba<s on dispasal of that financa| asset

I Impairment of financial assets:

The Compary applies éxpectied credit Iosses (ECL) model for measuremant and recagnition of loss allawsnce on
the following:

I Trade recerrables

il Flrarcial g3seis measured at amortized cost (other than trade receiables]

1, Firancial assels measured at Fair vadues through other comprehensiee incoma (FYTOCI)

In case of trade recevables, the Company lollows 3 simplified appreach wherein an amount egual to lifetime
ECL is measured and recognized as loss alloaance,

In case of other assets (listed &4 ii and i abave|, the Company determires if thare has been a significant increase
I credit risk of the financial asset since initial recognition, if the credi sk of such assets has nal intreased
ﬁgﬁﬁﬂ-nﬂ'f, an amount equal to 12-month ECL is measured and recognized as loss allowance, Hosever, # credit
risk has incressed significantly, an amount equal to Hetime ECL s measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset Improves such that there is no lorger & significant
Increase |nooredit fisk since irdtial recognitian, the Company rewerts to recagnizing Impalrment loss allawancs
based cn 12-monh ECL

ECL g the differamie betwesn all cartractuad cadh flows that are due to the Company In accordance with the
contract ard 2 the cash flows thar the entity expects to receive |ie,, all cash shartfalls), discounted 2t tha
ariginal affactive intersst rate.

12.manth ECL are a partlon of the lifetime ECL which result from dedault events that are possible within 13
manths fram the reporting date. Lifetime ECL are the espected cradil lodses resutting from all passible default
events owar the expected life of a financiad asset

ECL are measured In 3 manrer that they reflect unbiased ard probability weighted amounts determingd by a
range af cutcomes, taking inbo sooount the time walus of maney and other reasanable information availabie as
a resutt of past events, current corditions and forecasts of future ecoramic conditions,

As @ practical expedient, the Company uses a provision masrs (o measure |ifetims ECL on ils portlalia of trade
receivables. The provisian matrix is prepared Dased on histarically observed default rates owver the exipected life
of trade receivables and i adjusted for forward-locking estimates. At each reporting date, the hsmrically
ahsarved defiult reted snd changad in the forwsrd-deoking setimates ars updated

ECL impairment loss allowance (or reversal) recognized during the period &5 recognized as expense/income in
the Statement of Profit and Less under the head "Other expensos’f "Other ircame’,

B} Fimancial liabiBtias and squlty instruments

Oebt and squity instruments ssaed by a Company entity are dassified as elther financial Babfties or ac egquity
in accordance with the substance af tha contractual arrangements and the deflnitions of a financa| Lability and
i Eguity instruments:

an equity instrument,
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An equity instrsment |5 any coniract that evidences a residual intenest n the assets of an entity after deducting
all af its Fiabiltias. Equity instruments issued by 8 Company entity are recogrised at the proceads received, net
of direct issue cosis,

Repurchase of the Company's awn equity instruments is recognised and deducied directly in egquity, Mo gain o
less i recognised in profit or loss on the purchase, sale, issue ar cancellation of the Campary's own squity
instrumenis.

ii. Fimancial Liabdlithes:
8] Initial recognition and measurement:

Fimancial liabilities are recognised when tho Company becomes a party 1o the contractual gravisions of the
Instrument. Financial kabalities are initially measured at the fair valus,

b)) Subsequent measuremant;

Financial liabilities are subsequently measuvred at amoriised cost wsing the effective interest rate method
Financial Eabdithes carried at fair wvalue through profit or loss are measured at fair value with s changes in Fair
value recopgrited in the Statement of Proft and Loss,

The Company has not desgnated any financial liability as at FVTPL
e} Fareign exchange gains and losses:

Faor finaneial liabilities that are denominated in a foreign currency and sre measured ot amertided cast ok the

end of Bach reporting period, the foreign eschange gains and losses are determined hasedon the amortised oot
al the instruments and &ne recagnised in profit ar loss.

Tha fair valua of financial labilitles denominated in a farsign curtenty (4 determined in that fareign curraney aned
translated at tha closing rate at the end of the reporting period. For Anancial labslities that are measured as at
FWTPL, the forelgn exchange componant forms part of the Tair value gains ar lasges and is recogn sed in prafit or
fass,

d] Derecognition of financial Rabibtiss:

& Financial liability is derscognized whan the obligation under the Gabdiy is discharged o canceled or expires,
When an pxsting financial llability Is replaced by another from the same fender on substantially different terms,
ar the terms af an exsting liability are substantially modified, such an exchange of madilication is treated as tho
Derecogrition of the ariginal Rabifity and the recognition of a new labdity. The difference between the carrying

armaunt ol the Fnancial Esbility derscagnired ard the consideration paid s recognized in the Statement of Profit
and Lass

4. Critical accounting judgements and use of estimates

The preparation of Company's finandal statements remquires management to make judgements, estimations and
assumptiens abot the carrying value of assets and lighilities that are nol readily apparent from other sources,
The estimates and associated essumptions are based on historical expedence apd other factoes that are
considered to b relevant, Actusl resufts may differ from thesa astimates,

The astimates and underlying assumplions are reviewsd on an ongoing basis, Revisions 1o accounting astimates
are recogresed in the peripd In which the estimate is sevised IF the resision affects onby that period, o in the
parad of revision or future periods i the revision affacts both current and future periads,
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Fallowing are the critical judgemems, assumptions and use of estimates that hava tha most sigrificant effects
an tha amaounts recognized in these financlal statements:

3| Lgetul lives al Praperty, Plant & Equipmant |PPE| and intanglble assats fother than goadwill]):

The Compary has sdopted vseful lves of PPE and intangible assets {other than goodwill] a5 described in Nota
3.6 and 3. 7 abave Degreciation and amartisation ane based on managernent astimates of the Future usaful lves
of the property, plart and equipment and intangible assets. Estimates may change due to technologlcal
developments, com petition, changes in markat congitipns and other factors and may result in changes in the
estimated wseful life and in the depreciation and amaortlsation charges. The Company raviews the estimated
weful lives of PPE and Intangible zssets |other tham goodwill] &t the end of each reportirg period

B Expected eradt bostes an financial assels:

The impairment provisions of Tinancial ass=ts and contract assets are based on assumptons about rsk of delault
and expacted timing of collection. The Compary wses judgment in making these assumptians and selecting the
inputs to the impairment calculation, besed on the Company's past hisory af collectlons, customer's

craditwarthinass, existing market condithons a5 wel oz farasrd lookng estimates at the and of each reparting
period

t} Recognition ard measurement of provisions and contingengles!

Pravwiziond and liabifties are recognized in the period when it becomes probable that there will be & future
putflow of funds resulting from past operatians ar events ard the amaunt of cash cutflow can be reliably
estimated. The timing of recogrilion and guantification of the liability repulres the applicathon of [udgament 1a
£uisting facts and circumstances, which can be subject to change, Tha carnying amaounts of provishors ard
liabilities are reviewed regularly ond revised to take account of changing facts and circumstances. In the narmal
course of butingss, contingent liabilities may anse fram IZigations and other daims against the Company.
Judgrent is required ta determing the probabidity of such potential liabilities sctually orystadising. In case the
probability is low, the sarme is treated as contingent liabilities. Such liabilities are discosad inthe notes but are
rot pravided for in the finencial statemenis.

d| imcome taxes:

Provision for current t2x is made based on reasonable estrmate of tasable incame computed as pertne prevailing
LIS Income fam lanws (State and Federal taxes|, The ameunt of fuch provision is based on varsous Factors inchuding
imterpretation of tax regulatbons, changes intax laws, acceptance ol tax positians in the tax assessments etc,




Gujarat Fluorachemicals Americas LLC.

Notes to the financial statements for the year ended 31st March, 2021

5: Property, plant & eguipment

{R5. In Lakhs)

fs at As at
Particulars 315t March, | 31st March,
021 2020
Carrying amount of:
Plant and equipments 1533 4,09
Furniture and fixtures 19.57 2063
Office eguipmants 12,41 23.51 |
14 .31 48,23
 ——
[R5, In Lakhs)
Deseriion of Asiats Plant and | Furniture and|  Office Total
equipments fixtures | equipments
. Cost or Deemed Cost
Balance as at 1st April 2019 13.45 22,83 15.21 51.49)
Additions - 1.88 13.46 25.34
Disposals - . [5.21]) (5.21)
Effect of fareign currency translation differences 1,28 .22 1,44 I._Euil
Balance as at 315t March, 2020 14,73 26.93 34.94 76.60)
Additions . 172 0.93 4,65
Eftect of foraign cwrrency translation differences (049 [0.90] [1.15] 12.54)
Balance as at 3151 March, 2021 14.24 29.75 34,72 Ta.ﬁ
{Rs. In Lakhs)
Plant and | Furniture and Office
Parti
kel equipments fixtures equiprments i
H. Bccumulated degreciation
Balance as at 1st April 2019 .72 2,15 576 15.64
Eliminated on disposal af assels - - [5.21] (5.21)
Depreciation for the wear 217 383 10.28 15.28
Effect of foreign currency translation differences 0.75 0.31 060 1.66
Balance as at 315t March, 2020 10.64 6.30 11.43 28.37
Depreciation for the year 203 T 11.27 17.02
Effect of foreign currency translation differences (.36} [0.24] (0,39} {055
Balance as 3t 315t March, 2021 11.31 9.78 22.31 44,40}
(s, |n Lakhs)
Plant and | Furniture and Diffice
P Testal
bt equipments fixtures | equipmants =
Balance as at 31st March, 2030 4,00 20.63 2351 48.23
Balance as at 31st March, 2031 1.53 19.97 1241 34.31




Gujarat Fluorochemicals Americas LLC,

Notes to the financial statements fos the year ended 315t March, 2031

E: Right af uss sty [Rs. b Lakhs]
A at s at
it 315 March, 2021 313t March, 2020
fight af use agsers 96 79 134.2%
9679 134.25
7t Loans {As. bn Lakhs)
Asat Axa
Particulars
I1st March, 2021 3151 March, 2020
Mnidgarid
Nan-ourrent
Sorurity dapagits 303 i0g
303 304
Current
Serurity deposins §1.35% 04 41
91.19 9443
B: Income lax assets [ret) [Hs. bn Lakhs]
Asat A at

Fartioulars

31st March, 2021 3150 March, 2000

Incoeme 13 pald {ret of provision] - IR
. 2861
9: Other non-currend and current aAseTs (R, bn Lakhs)
An il s at
Particulars

F1s1 March, 2021 31 March, 2000
Curremt
Preqpaid expenses
Advarces to amployens

Custoen duty refund claimed




Gujarat Fluorochemicals Americas LLC.

Motes to the financial statements for the year ended 31st March, 2021

10: Invertories
At lpwwer of aoat and fel realizable value) (A=, Im Lakhs)
i ubars ax at ag gt
3158 March, 2031 355t March, 2020
Traded goads T.551 65 E 047 47
755165 554747
1L Trade receivabias (s, in Lakhs)
Particulars s SR

¥lsi March, 2021 3151 March, 2020

Lurrant

Cansidersd gaod - unsecured T.060.22 g.a1%113

Trade receivables - cradit mpaired 40.33 -
¥, 100,55 591813

Less: Prosviman far impairmient 140,.33) -
706027 5,918.13

12: Cash and cash egaivalents (A3, bn Lakhz)

As at As a1

Particulars

315t March, 2021 3151 Masch, 2030

Ezlances with banks - in curment aciounts 453,27 7582

Carsh on hasnd 0.19 0.7

25346 17650

13: Other cusrent financis assets \Rs. in Lakhs)
A5 at A5 at

Particulars

#lst March, D021 3131 Marcch, 2020

Orther receivabies

) from related paety, considered pood {see note 36)




Gujarat Fluorochemicals Americas LLC.
Notes to the financial statements for the year ended 31st March, 2021

14: Equity share capital [Rs. In Lakhs)

As at A at
315t March, 2021 31t March, 2020

Particulars

Cepital congribution at par value 101228 1,012.28
1,012.24 101228

Capital contribution held by Halding Company [Rs, in Lakhs]

fiz at 318 March, 2021

Gujarat Fluorochemicals Limmited, india i.0i2.28

(earler kRownas inox Fluprachamclats Limited]

A5 at 31st March, 2020

Gujarat Fluarschemicals Limited, Indla 101228

[narlier knownas Inos Fluorachemeials Limited)




Gujarat Fluorochemicals Americas LLC.

Motes to the financlal statements for the year ended 315t March, 2021

15: Other eguity

(Rs. In Lakhs]

Pariicislars

Asat

Ak 8

3158 March, 2021 315t March, 2020

Fareign cureny ranslaton reserve
Aetained eamings

dl Forpign currency translation mdpmoe
Az per last Bslance Shest

iovement during the year

Balance as at the end of the year

639 75 BO2.29
149632 2, 713%.17
413607 3,530.45

2y 42135

| 162 54} iE{n94

GED. TS 302.23

Foreign currery ransiazion reserve i an ateeunt @l bransistion of ascets and llabdities fram

tungliconal to presentatan currency - sge Mate 2.2

bl Retained earnings

Halance at beginining of the yaar
Profit for tha yaar

Balance at the end af the yea

16! Other financial labiliteey

Particulars

3,737.17 1,885 77
755,15 831,40
3,496.32 2.130.17
[Rs. In Lakhs)

Az at As ot

§1st March, 2021 31st BMarch, 2020

Mon-Currant
Lease Liabdity - ind A5 116 [Se note 33)

71549 107 /3
71.29 107.83
17: Deferred tax assets (net) {Bs. in Lakhs}
Particulars A ey
315t March, 03] 3139 March, 2020
Deferred tax assets (soe Noje 35) 3.50 =
1.60 =
17; Deferred tax liakilities |nnL| {Rs. b Lakha)
Aol Ax ot

Particulass

31w March, 2021 3133 March, 2020

Deferred tan liabilitesd [sée Nate 35)

18: Trade payables

7.64

T.64

Particubars

ALt

{5 In Lakhs)
A5 at

Sist Barch, 2021 3151 March, 2020

Trade payahilas

10,158.08

9.127.09

10,158.08

§,127.03

¥




Gujarat Fluorochemicals Americas LLC.
Motes ta the financial statements far the year ended 315t March, 2021

19: Other current financial labiliiey (M3, I Lakha)

A5 at Az ak

Fasticula
= 315t March, 2021 315t March, 2020

Cxpenzes payable 55,58 5740

Lease Lighility {5ee note 33 3308 3147

Ada6 A3 87

20: Daher current liabilities {Rs. in Lakhs]
Particulars ity s

§is1 March, 2021 315t March, 2000

Lurrart
Aduarce from oustomers B3.16 -
Statutory dues and tases payable .06 =N
22 277
21: Currert tax lkahilities (net) {Rs. in Lakhs]
A5 El A ot

Particula
" B1s1 Riarch, 2021 315t March, 2020

Pravisicn lor laxation [net of payments)




Gujarat Fluorochemicals Americas LLC.

Motes to the Financal statements for the year ended 3ist March, 2021

2T Revenuie from operations (A& In Lakhs)
Particulars 20002031 H018-3020
Fegrvenie frorm contrachy with fasiomess
Salw of procurts 27,174 54 3241338
27,373.54 32.411.39
Citzppragated revenus mfarmation
(A= i Lakhs)
Particulars 2030-2023 A39-2020
0 the basis of types of goads e
Fotpmatrafinodcetivdena (PTFE| ZLSAT I7,163.58
Crber products 6, 33607 570,871
1737084 32,412.30
Contract balarces:
{Rs. In Laiche)
fisan as at
e 1 31 March 2020
Tragde receivalries 060,22 551513
Cortract lisbility LER o

Perfarmsnce ohlipation

Thare are i remaining paviarmarce obligations as a1 the erd of the year. For thiny [uepase, as
permitted under Ind A5 115, the Darsktion price sfocated to pontracts for ongingl pxpected

duration of oae year of ks are not corsidared

23; Other ingome [R5 In Lakhs]
Particulars 2020-2021 2019-7020
Irderest inoeme wang effectne inkerest method
- Om bank deposis a3 005
- Dn security depasit [ ;] s
iz 0.13
Mliscelaneaus incomg % &4.05
6,40 4.18
2 Purchates of ttnck-in-trade {Rs. In Lakhs)
Partsculars 20-3021 200 5-2020
Purchases of siock-in-trade 1511540 FLREE S
25, 415.10 29,118 98




Gujarat Fluorochemicals Americas LLC,

Mates to the financial statements for tha year ended 31t March, 2021

25: Changes in Inventories of Ninished gocds and stock-

in-trade {Bs. In Lakhs)
Particizlars 2002031 193030
Opening stock
SEpek-in-trads G, 8747 6,437,556
Liess : Closing stack
Snck-in-rade 3 LB &5 (,5E7.47
Sub-tetal (604, 18) (509.51)
EMect af changes in sxchange currency rates | X37.40%) 50 18
Net {imorease] /| Decreass In Stack 1841,21) B0.73
26: Employes banefits aupascs | R, I Liakks)
Particdlars 2020-2021 2018-2030
helanes and wages 1431 35268
Contributian to orileyes hepeht pans 3128 3247
Stalt walfane enpenseas LT 51.60
478.35 A46,93
27: Finamce Coste |Rs. In Lakhks)
Particulars H20-3k1 2019-2020
Inierest on beese llabdity (3o note 33) 663 1.92
[E 7.592
28: Depreciatipn and amoetisation espense [Rs. i Lakhs)
Particulars 0363021 2015-2620
Creprecislan ol property, plant end eguipmient 174032 1628
(epreciatian on right<of.uce assets (Sea nota 33) 3317 3457
5019 S0.65
19; Other expermes [Fs, Bn Lakhs)
Particulsrs I020-121 015 20F 0
Stores and spares consumed 7.04 g4
Power and Fual b5 2.30
Freighn 1,065.83 L3525
Fiiursncs 11,63 I5.59
Repairs to
- Dby B.19 0.
Lease rentals and bere changss 13.52 238,95
Rates and taxas B3l 1.41
Trawelling and conveyarce 0.3 13451
Communication expenses 32.95 1384
Legal and gralessional Fees and sxpenses 24713 Jg2.08
Alowaree for doubtful trade receivables 40,58 =
Camamission 30.34 49.16
Miscollanagse axpanigs 3L7E 2267
1,563.51 1608 2%

¥




Gujarat Fluorochemicals Americas LLC
Notes to the financial statements for the year ended 31st March, 2021

30 Sepment information
Information reported to the chief operating decision maker [CODM)] for the purpose of resource
altocation and assessment of segment pedermance focuses on single business segment of trading of
fluoropolymers (PTFE. PVDF, PFA, FEP & FKM] and allied products i.e. chemical ssgment. Hence the
Company |5 having only oné reportable business segment under ind AS 108 - Operating segment.
Further, the Campany caters mainly to the U5 market and the turnaver outside US is less than 5% of

the total revenue,

30.1 Revenus from major products (R, In Lakhs)
Particulars 2020-2021 2015-2020
Polytetrafluorsethyiens [PTFE) 21,048.47 27,163 58
Other products 6,326.07 5,249,851
Tatal 27,374.54 32,413.39

0.2 Geographical Information
The Company’s revenus from external customers by location of operations are detailed below

{Rs. In Lakhs)

Particulars 2020-2021 2019-2020
LIsa 2440080 30,763.80
Riast of the Warld 207374 2,149.59
Total 2737454 32,413.39

30.3 Information about major customers

During the current year, one external customer amounting to Rs. 3,189.11 Lakhs contributed more
than 10% of the Company's revenue, (For FY 2019-20 : no external customer cantivhuted mare than
10% of the Campany's revenue|

31 Employee benefits;
Short term employee bensfits are recognized as an expense at the undiscounted amount in the

Staterment of Profit and Loss in the year in which the related service is rendered.
Contribution to Social Security Tax - Employer Contribution of Rs 29.66 Lakhs {previous year As 30.91

Lakhs} |s recognised as an expense and incleded in “Contribution to employes benefit plans® in
statement of orofit and los




Gujarat Fluorochemicals Americas LLC

MNotes to the financial statements for the year ended 31st March, 2021

32 Finmncial Instruments:

32.1 Capital Management

The Company is whally owned by its parent company and it does not have any external borrowings

and is not subject 1o any externally imposed capital requirements,

32.2 Categories of financial instruments {Rs. In Lakhs]
Particulars &5 at A5 at
31st March, 2021 315t March, 2020
a) Financial assets
Measured at amoriised cost
[a) Cash and cash aguivalents 253.45 276,59
[b) Other financial assets at amortised cogt
(il Trade receivables 7.060.22 551813
(6} Loans 04.42 5747
(i) Other financial assets 123.34 -
Total financial assets 7.531.34 6,292,119
b) Finamntial liabilities
Measured at amortised cost
|a]Trada Payables 10,15E.08 9.137.03
b} Other financial labilities 15095 149670
Total financial iabilities 10, 318,03 8,323.73

The carrying amount reflected above represents the Company's masimuem exposure ta credkt risk
for such financial assets.

32.3 Financial risk managemant

The Company's principal financial abilities comprise of trade and other payvables, The Company's
principal financlal assets nclude trade and other receivables, security deposits, cash and cash
equivalents derived directly from its operations,

The Company is exposed to credit risk and Liguidity riek. The Company does not have any foreign
currency transactions and borrowings and hence not exposed to foreign currency and interest rate
risk. The Company’s management oversses the management of thesa nisks. The management
provides assurance that the Company™s financial risk activities are poverned by appropriate policies
and procedures and that financial risks are identified, measured and managed in accordance with
the Company's policies and risk objectives,

B




Gujarat Fluorochemicals Americas LLC
Mates to the finandal statements for the year anded 315 March, 2021

&2 Financial Instrumenis - continued

32.4 Credit Rish Managemssal
Crodt risk refors to risk that o countenpeity wil defaull an its contractual chigations resulting in
financal losy 1o the Compery. Credit rsh arises grimardy from financal 258878 such &% Erade
recenables
) Trade recaivabies
Credit risk arisieg rom trade recefvables is managed in sorordange with the Company's estabishad
policy, protedures and coqirol relsting to customer credit risk management. The average crodt
period oo sales of progucts is less Tham S0 days. The concentratian of credit risk i5 Imfed dus ta Be
fact that the customer s i laige and! verse. There are 5 customens represeniing mare (Ban 5% of
b= ttal balance of trade recaivables as on 31 March, 200 1, emouniing to Bs 3,085503 (5 cusicman
armousling to B 132063 Lakhs as on 31st March, 2000] A8 treds refeivabies pre reviewed and
sasessed for defaull an a There-ba-lire boess
Tre expected cradif ledd alicwance i based on the ageing of the receivables and the rates as gaenin
e proision matri. The grovision matris 21 the end of 1R pesr s as faliaws:

Apding EWIT;EH“ Boss
335 e 365 day )
[Abee 365 diys 100%]
Mimamest = e rupesied crpdh loss allowane
[E5 In Laks)
Faribculars P
3at March, 2021
Eslance il Ih.lh-.mrm;u_l ihe pear .
Befltramis il i o bed ciwdd lowe a0.33
Balanar 31 T and & thi yiear 4n3a

L5 Liguidity Risk Managemenl
uinimate resporddslity for Compary's bguidity msk managemant nests with the ceniar management
#rd It§ holding company. The Company generally manages liousdiy risk by femisuously monitoring
foracast and achua cavh fara, arvd by matching the materity profiles of fnanclal asseis @nd et
and H needed, financial suppar of holding company

351 Ligsidity and Inferest rish tables

The bslles hawe been dawn up based on the undiscounted cash Nows of finencal lisbdties based an
1he earkesl date on which the entity can be regured to pay. The table befow inchade anky principal
cach ficras i rolatian ta finaneial Bakilise,

[Rs. I Lakhs)
Particulars Less than 1 year 1to 5 years Total
As at 3] March, 2021
Trade Payablos 10,158 (R - 10,158, 08
[Other Arancial lisbilties E& BE 1R 159_9-5_"__
Togal 10,24E.T4 T1.29 IEI!“'“
A3 ot 21 March 2020
Trade Payables 5, 13703 - E R e
Mher firgncis lizbikties E2EBY 107.83 106. TG
! agisa]  orms|  Swmam

The aboww liabelities will be man by 1he Comgasy Mam inlemad accraek, mealizatan of curnent and nan-
canrent finencial assets and suppert from Rolding comipany, IF reguings

326 Fair walue measurements
The carying amaunt ol firdrcinl ayrets and Frarcis! liabiities megsired at amortized cost 1 the
financial statement are a reasonable apprasimation af their fair valies sirce the Cempany does net
anficipale that the carrvirg amounts would be sigrdficantly different than ibe values that will be
wvanfually recswed ar paid




Gujarat Flusrachemicals Americas LLC
Motes 1o the financlal statements for the year anded 3151 March, 2021

33 Leases
Company as a lessee:

|a} The Compuny's ledsing drranpemernty se in respect of commeercial office premizes on lease

Effectse 151 Apeil, 200%, the Company adopted nd A% 116 “Leoases™ and appled the standard 1o al legos
comfracts existing an Lsk Aprd, JO10 using the madifoed retrospective mwthod, Consequently, the Company
recorded the kease labikty at the present value of 1he remaining lease payments discaunted at the ncremental
Ecerowing rate &3 on the date of transibion asd had measured right af s gssEl an amount equal to lease
liabidicy. The Company was nod fediined restale the temparative miormation.

(b} The feflewing is the summany of practical expedients elected aninitial application:

1] Appliod a single discount mate 12 & portlolio of eases with reasorably similer characierbstics.

2] Apglied th gxemptian nol to recognize right-ol-use sssets and labilites for kesses sxpiring within 12 montis
ol l=as= term on the date of m#tial application.

i] ixcluded the intial direct costs from the measuremart of the right-ol-use ascet at the date ol initial
application

4] Applied the practical expedient wa apply Ind A5 115 ta the cantracts thal wes grevigusly identifi=d as leases
apElying ind A5 17 Leases pnd Bence ot resasessed whether o contract s, or containg, 3 lease ot the date ef
thix intlal appllcaticn

The weighled average mcrementdal borrowing raie apphed 1o lease labdlities as ai 158 Aol 2015 was S 58N pa

T difference between the operating lease commitments disclosed applying Ind 85 17 a5 at 316t March, 2018,
dizcourded to the present valoe &1 the date of inilial apgBcation of ind A5 116, and the value of the lease lability
3 an 1st Apeil, 2010 (tansferred and vested with the Company, pursuant bo damseger), was on oot of
wiclusion ol shert lerm laaie

Thee affect of sdaption of Imd A5 110 on the b Bems in the financial statements, orofit Before ted ad oralit lor

the praviaue year was nal significamt, Ind A5 §16 ke resulted in wn inirerse in cavh nliows from operatirg
sctivities. and an increase in cash outflows from financing activities on accourt of lease payments.

|e] Partipudars af right-of-use astets ard lease lekilibes:

|. € vaioe of nght-of -wte astets by class af underd ansaks B, i Lalithe]
A8l

ke St March, 3021 Tl
Gregs Black
On recogrition and reclasaflication 34 ak Lst April, 2009 LGB 1 15821
Effect of foaeign currency translaton differences 0.5 045
Balance as at 31 March 2020 168.66 1E8. 6B
Addiinn - -
lﬂrrtufhm mznﬁhnﬁm ditfererces 14.33] 433
Ralamsce @ 3t 31 March 2001 164,33 164.33
dmumulsted degredation and bmparment
O recogniion and reclardficaion as 3t 1 &pedl 2019 = =
Dupraciatian for the yaar 3437 3437
Dwductionaf Adusomesss = =
Balinoe ab ar 30 March 1028 BLar 437
[peepiation for the paar 3337 217
ﬂiﬂw'iﬂu".ﬁ!tmﬂﬁ_l - -
Balance as at 31 March 1071 B7.54 &1.54
Carrpmg amzents

i 3 T Rlares 00
Ay wd 11 Plarch 3001




Gujarat Fluorochembcals Americas LLC
Mates to the finandal statements for the year amdad 315t Marcch, 2021

33 Leasas - oot med

I Movamant in lease linhii sy during year ended By, iin Lakis
Pairtipieli i ErAEE As 5t Fﬁl_L

Ahsn Mlarch, MOF1 3188 March, 203
Balance at the boginning ef tha year 38.30 pLo ]
Inberest am loass Easility B.&3 raz
Paynent of lesse Labiliy |36.99] L]
Eftect of lorsign ourrency bransfation diffsances |4.57]
Balznie bt the end of the year 104.37 1330
ik Convtractual matuditiosof lease Bability & 1 regonling date on an undiscounted Bads

{Ftsin Lakk)

Particulars B at hs ml

Abst March, 021 338 parch, 3030

Maturity anakyss - contractus undacounied cash Soas

Liess than nas ye g 31.85 Lk
Ore ba five years 7498 11658
Tatal und=courded leace Habiliy 113.83 154 B
IvArnound receginated in stelersent of prafit and boss [Fis in Lakba)
Partiostars LLE. i A5 El

ALsk March, JIJJ‘l_ A1er Marck, 2030
Intereat an lease Sabilib B.G3 TEE
Included i rent expenses: Expanss relating te shon-term leases 23,28 mEs
W, SUTIHE TS it Eh |Fx o Lakha)
Particedars A 31 &g #

Alst March, 3021 31st March, 2020
Taoral cash ourfaw for leases 36.949 AT




Gujarat Fluorochemicals Americas LLC
Notes to the financial statements for the year ended 315t March, 2021

34 Tax expense recognised in profit or loss {Rs. In Lakhs)
Particulars 2020-71 2019-20
Current tax
In respect of the current year 210,56 250,81
Inrespect of sarlier yaarg . z
210.56 250.81
Deferred tax
In respect of tha currant year (11.34) 130
In respect of garlier yaars : .
[11.34) 1.30
Total income tax expense Fecognised in the current year 19%.22 #57.11
The income tax expense for the yetar can be reconcibed to the accounting profit as follows:
[Fis. In Lakhs)
Particulars Hx20-21 20159-20
Frafit before tax 958.37 1,103.51
Income tax expense calculated at applicable tax rages 20126 231.74
Effect of expenses that are not deductible in d-etermmq;i 12.13 3 B8
taxable profit
Fareign axchange translation differenca [14.15) 17,49
199.2F 25211
axation in respect of earlier year - :
Income tax enpense recognised in profit or loss 199,22 252.11

The corporate tax rates used in the above reconciliations is 21.00% i per thie US tax laeis,




Gujarat Fluorachemicals Americas LLC.
Motes to the financial statéments for the year ended 31st March, 2021

35 Deferred tax balances

The following ks the analysis of deferred tax liabilitios/assets presented in the balance sheet,

[Rs. In Lakhs)
Ag at As at
Particulars
31st March, 2021 31st March, 2020
Delerred tax asets (net) 180 -
Deferred tax lkabilties [net) . 7.54
MNet Deferred tax assetsf{liabilities) (nat] 1.90 7.68
Deferrad tax lahilities f|assets) in rebation to: [Rs. Im Lakhs)
Effect of foreign
Opaning EUFTEnEY Recognised in
i
s at 31st March, 2021 Gl sraniation Boalhi i b Clasing balance
differences
Froperty, plant and eqgulpmen 963 {0.31) [2.37) 6.95
Expenses allowed on payment basis (0.82) 0.0a 0.2 (o.73)
Provition for expected credit lossas . - [E.ﬂ?] [B.&T)
Lease rent-IND AS 116 11.13) N [0.51) (1.64}
Total 7.68 {0.25) [11.33) [3.90)
Delerred tax liakilities | assets) in ralation to: [Rs. In Lakhs)
Effect of foreign
As at 31st March, 2020 Eymring oy RO o hance
balance translation proflt or loss
differences
Froperty, plant and eguepmant .77 0E3 2323 8.63
Expenses allowed on payment basis (0.93) {0.04] 024 (0.E2)
Lease liahility - - {1.13) [1.13}

Tutal 5.84 0.54




Gujarat Fluorochemicals Americas LLC
Motes to the financial statements for the year ended 315t March, 2021

3¢ Related Party Transactions

A Names of related parties:

Whane coniral axisis:

(i} Gujarat Fluorochemicals Umited, india (Earlier know a5 Ings Pugrochemicals Limited] - On demerger
el noeta 1)

{11} Inpx Laasirg and Findnoe Limited, india (ultimate holding company)

her related party with whom there are transaction during year:
{1 Gujarat Fluorachemicals GmbH [fellow subsidiary)

. Transactions during the yean

Rf. In Lakhs
Sr.na, Particulars F00-2021 E039-2020
al |Purchaie of goods
Guiarat Auorcchamicals Limited, nddia 73,304.2% J1.537 39
Gujarat Flunrochamicals GmibH 30644 .
13.610.67 27.527.94
gl |Purchase retum
Gaijarst Flaorcchemacals Limibed, India 33p.01 63330
cl  |Sale of goods
Gujarat Flsinrpschamicals Limited, ndia 511,43 171.74
Gujarat Pusredhemicals GmdH 021 108.12
59165 279 5k
d} |Reimbursemant of expemies received
{paymaents made on behalf by the
Campany
Gujarat Fusrochemicald Limited, bndia 31.25 631.54
o Reimbursement of ewpenses |paid]/payments)]
mada on bahalf of the Compary
Gujarat Huomschamicais Limited, india - il
Emmm::nﬁtmddhgz {H.'l..lnl..nhhﬂ_
s At A5 at
Sr.no. Particullars
% 31st March, 2021 | 315t March, 2020
[l |Trade Payables
Gujaral Flusiocnemicals Limited, Indis 966753 BE1SAE
GFL GmbH 0157 -
[E]  |Trade and ather receivakies
Gujar 3l Fluarachemickls Lemited 500 353,07
Guparat Fluorachemicals Gmbd - .48

iz per cur repart of svén date altached
For PATANEAR & ASSOCIATES

Charened Atcountans
Firrn's regisiration No. LOFE2EW

=5 -T‘[ﬁ:::hm

5. 5, halani
Partned
Mambership Mo, 110051

Place; Fune
Dated: 1770672001

Place: Texas, LISA
W Dated: 170672021



