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Independent Auditor's Report to the Board of Directors of Gujarat Fluorachemicals Limited (earlior
known as Inox Fluorochemicals Limited)

Report on the Special Purpose Ind AS Financial Statements of Gujarat Fluorochemicals GmbH

Opinion

We have audited the accompanying special purpese Ind AS financlal statements of Guijarat
Fluorochemicals GmbH ("the Company”], which comprise the Balance Shest as at 31 March 2021,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and a summary of the
significant accounting policies and other explanatery information (hereinafter referred to as the
“Financial Statements”). The financial information has been prepared by the management as
described in Mote 2.1 to these Financial Statements,

In our opinion and te the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give a true and falr view in conformity with the accounting principles
generally accepted in Indiz including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Companies Act, 2013 ("the Act"}, of the state of affairs of the Company as at 31st
March 2021, its profit and total comprehensive income, changes in equity and its cash flows for the
year ended on that date in accordance with Note 2.1 to the Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
1483(10] of the Act, Our respomsibilities under those Standards are further described In the “auditors
Responsibilities for the Audit of the Financial Statements” section of our report, We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {"ICAI"] together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We balieve that the audit evidence we have abtained is sufficient and appropriate to
provide a basis for our opinicn,

Management’s Responsibility for the Financial Statements

The Company's management is responsible for the preparation of the financial statements that give
& true and fair view of the financial position, financial performance including other comprehensive
incomie, changes In equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind A3),

This responsibility also Includes maintenance of adequate accounting records for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.
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Independent Auditor's Report to the Board of Directors of Gujarat Fluorachemicals Limited on the

Special Furpose Ind AS Financial Statements of Gujarat Fluorochemicals GmbH for the year ended
31" March 2021 {continued)

In preparing the financial statements, management s responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the poing concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic altermative but to do 50,

The management is also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
repart that includes our opinion. Reasonable assurance |5 @ high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considersd
material if. individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

&s part of an audit in accordance with 5As, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due
ta fraud or errar, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting @ material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the cperating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements ar, if such
disclosures are inadeguate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events In a manner that achieves fair presentation. .




Independent Auditor's Report to the Board of Directors of Gujarat Fluorochemicals Limited on the

Special Purpose Ind AS Financial Statements of Gujarat Fluorochemicals GmbH for the year ended
31" March 2021 (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
Internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Basis of Accounting and Restriction on Distribution and Use

without madifying our opinion, we draw attention to MNote 2.1 to the Financial statements, which
describes the basis of accounting. The Financial Statements are prepared to assist the halding
Company, Gujarat Fluocrochemicals Limited, to comply with the reguirements of Section 129(3} of
the Act. These financial statements are not the statutory financial statements of the Company. Asa
result, these Financial Statements may not be suitable for any other purpose. Our report must not
be copied, disdosed, guoted or circulated, or referred to, in carrespondence or discussion, in whole

or in part ar distributed to anyone other than the purpose for which it has been issuad without our
prior written consent.

For Patankar & Associates,

Chartered Accountants
Firm’s Registration No. 107628W

S S Wedown

55 Malani

Partner Parvall Nagar,
Membership No. 110051 Siphgad Road,
Place: Pune

Date: 17 Jume 2021
UDik: 21110051A8A8BC3512



Gujarat Flucrochemicals GmbH
Balance Sheet as at 31st March, 2021

|85, b Lakhs)
Bz at A5 at
Faars WOLSE | 5 xat Warch, 2021 | 315k Warch, 2008
ASSETS
(1] Mon-rurrent posets
{a] Property, plant & equipment ] 11451 127.05
{b] Aight of use assats ] A00.27 344,55
fe} Financial assats
(I} Loans B1x 113.36 -
Sub-toval 516,54 47160
i3] Curromt Assets
{a] invantorias ) BA441.51 814573
b Financial asgats
(I} Trade receivables B 629768 L 190,36
{ii} Cash & cash equivalents ] 379,45 11237
(i) Loans 1a 42495 2E.00
(c} Other cunment assats 11 28221 83855
Sub-total 16049 21 14,915%.02
Tatal Assets 16,577.75 15,386 62
EQUITY & LIABILITIES
Equity
{a] Equity share capital 12 214832 11.83
ib} Crther equity 13 374437 2E2E.22
Sub-total 1,766.08 1,648 08
LIABILITIES
{1} Mon-current febitias
(2} Financial Liabilities
{i] Other financlal Uakifities 14 199,34 264,77 |
Sub-total| 15934 264,72
(2] Curremt Fabiltizs
{a] Financial Eabilities
(1) Tradie payablas 15 10.544.67 L1.320.59
(i} Other financlal liakifsas 16 27823 281.54
(b} Other current liahilitiag 17 630,74 T
(] Current tax liahilities {net| 1E 115868 HiE4.03
Sub-tatal 12,612.32 12.473.86
Tatal Equity & Liabilities 16,577.75 15, 386.62
THE ACCOMpanyIng NOESE 218 an INTeRral fart af the Fnancial statements
As par our regart of evan date attackhed
For PATANKAR & ASSOCIATES For GUIARAT FLUOROCHEMICALS GRMEH
Chartered Accountants ;
Firm's Registestion No, 107628W W,
iy M Te— N
5.5 Matani o tish Kakade
Partner /Sh:annglng Diractor
Mesmbership Mo, 110051
Place: Pune Place: Moids

Date: 17/06/2021 Date: 17/06,/2021




Gujarat Fluorochemicals GmbH
Statement of Profit and Loss for the year ended 31st March, 2021

yRs. In Lakhis}
Partleulars Mobes 2020-2021 2015-2020
Revenus
I Revenuws from operationd 19 371,700,665 24 544 84
Il Cther income 20 5413 &67.71
M Tatal Revenus (1=} 32, T54.79 24,712 B8
IV Ewpenges
Purchases of stock-in-trade 21 880008 23 ARF S0
Changes in Inventory of stock-in-trade 22 [24) [948.03)
Emploves banefits sxpense 23 113964 GBA.T2
Finance ooala 24 19.16 LiLaa
Degredation & amorisation axpans 25 11539 123.24
(ther expensas 26 1,147.82 951,34
Total pipenses (i) 3133185 28,635.73
W Profit before taw (i1 - V) 1,522.84 107682
Vi Tax expensa
Current tax 27 486,597 367.45
486 .57 IET .45
Wil Profit for the year (V-¥i) 1,035.97 T08.ar
Vil Othor comprekensive incame
lterrs that will be raclassfiad 1o peadit or lozs
Exchanga diffarences in !r&n:.la'hng thi financial 4208 i
statements of forelgn cperations
Total other comprehensive income £2.08 1E2.27
X Total comprehensive income for the year (comgrising
profit and other comprehensive Income for the year) 1,118.08 B%1.64
[VH+V1E) | o —
The accompariying rotas are an Integral part of the financial statemeants
A par our report of even date attached
For PATANKAR & ASS0OCIATES Far GUIARAT FLUORDCHEMICALS GMEBH
Chartered Accountants
Firmy's Registratian Mo, 107628W L!LJ
s .
b= A i ,_,_.-—-—ﬂ"‘_—'_'_'_._
5.5, Malani : P B AR jatlsh Kakade
Part nasr Manaping Direcbor

Membership Mo, 110051

Placa; Noida
Oata: 170062021

Place: Pune
Dare: 17706/ 2021




Gujarat Fluorochemicals GmbH

statement of changes In equity for the year ended 31st March, 2021

A, Equity share capital (s, In Lakhs)
Balance as at 15t April, 2019 21.82
Changes in equity share capital during the year -
Balance as at 31st March, 2020 41.82
Changes in equity share capital during the year -
Balance as at 31st March, 2021 21.82
B. Dther Equity {Rs. In Lakhs)
Reserves & Uitser
surlis comprehensive
Particulars income T
Retsingd |FOTeiEn currency e
Earviins translation
FESEFVE
Balance as at 1t April, 2019 1,654.87 7571 1,734.58
Profit far the vear F05.37 - 705,37
Cther comprehensive income for the year . 182,27 ias 7
Total comprehensive income fior the year 70937 182,27 BS1.64
Balance as at 31st March, 2020 24 61.98 1,626.22
Profit for the year 103557 . 1,035.97
Other comprehensive income for the year . 82.08 B2.08
Tatal comprehensive ncome far the year 1,035.97 8.2.08 1,118.05
Balance as at 31st March, 2021 3,400.21 344.06 3,744.27

As per gur report of even date attached
For PATANKAR B ASSOCIATES
Chartered Accountants

Firm®s Registration No. 107628W

S-S Wedeisn
55 Malani

Partner
Membérship No, 110051

Flace: Punge
Date: 17062021

ks

ich Kakada
Mia

maging Director

For GLUARAT FLUDROCHEMICALS GMEH

i &)

Place: Moida
Data: 17706/ 2021



Gujarat Fluorochemicals GmbH

Statement of Cash Flows for the year ended 31st March, 2021

{Rs. In Lakhs)
Particulars 2020-2021 2019-2020
A Cash flow from operating activities
Profit for the year 1.03557 7097
Adjustments for
Tax expense 4E6.37 367.45
Depreciation & amortisation axpense 12539 12224
Liakilities and provicions na longer reguirad, writken back [52.85] -
Finance costs 1916 10,86
Exchange difference on transiation of assets and liabillties {100.11) 107 .49
Operating profit before working copitol changes 1,514,53 1,417.4]1
Adjustments for :
tincrease|/decrease in trade receivablas 11,107.33) (1,213.76)|
LIncreasel/dacranse in inventories (e, 18] [1,458.07)
[Increase|/decrease in loansg (128.31) 305
(Increase)/decrease in other current a5sets 551.3% [251.52]
Increasaf{decrease) in trade payvables {723.37) i,56%12
meressef(decraase) in other current financial lizbilities 134.07) 32,44
Increasefidecrease) in other current liabilitios 623.33 1248
Cash generated from aperations 39908 131.00
Incame tax paid (net) 117 R4) [28.45]
Net cash generated from operating octivities 382.12 10255
B Cash flow from investing activitics
Furchase of property, plant & equipment (8. 16] {13.45)
Net cash used in investing octivitles (8.15] {19.45)
L Cash flow from financing activities
Payment of lease liability [106.87) (106.16)
Net cash used in financing octivitios [106.87) (106.16)
Net increase/{decrease] in cosh and coth equivalents 167.09 123 0B}
Cash and cash pquivalents as at the beginning of the year 112.37 135413
Cash and cash equivalents as at the end of the year 37346 11237
Motes:
1) The above statement of cash flows has been prepared under the indirect method.
1} Components of cash and cash equivalents are as per Hote 3.
3) The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For PATAMKAR & AS50CIATES
Charterad Accountants

Firm's Registration Ma. 10762EW

L. 5. Malani
Fartner
Membership Mo, 110051

Plaga: Puna
Date: 17062021

Place: Moida
Crate; 17/06/2021

Managing Director

For GUIARAT FLUDROCHERMICALS GMEH

E-.S.hu‘,._g,\ e




Gujarat Fluorochemicals GmbH
Motes to the financial statements for the year ended 31st March, 2021

1. Company infermatian

Gularat Flusrechemicals GmbH [“the Company™) is incorporated in Germany and Is engaged in the business of
trading in fluoropelymers (PTFE, PYDF, PFA, FEP, PMP & FEM) and aliied products. The Company Is 3 subsidiary
of Gujarat Fluorochemicals Umited, india [aariier known as Inox Bliorachemicals Limilted], and its ultimate
halding company is Inox Leasing and Finance Umited, india. The activities of the Comparty are malinly in Europe.

The Company's registered office is situated at 14th Fleor, Regus Business Centre, Signature Watermark
Liberseealles 10 (I0457) Hamburg, Germany.

L. Staterment of compliance and basis of preparation and presentation
1.1 Statement of Complisnce

These special purpese financlal statements of the Company comply in all material aspects with the [ndian
Accownding Standards ["ind AS") notified under section 133 of the Companies Act, 2013 ("the Act™) read together
with the Companies (Indian Accounting Standards) Rides, 2015 as amended from time to tima, releyant
pravisions of the Aot and other sccounting prnciples genefaily adcepted in India and are preparad for the
purpose of preparation of consalidated financlal staterrents of the hodding company, Gujarat Fuasrochemicals
Lirnited, India. Accounting policies have been consistently apolied except where a newly issuad accaunting
standard Initlally adopted or a revislon o an existing accounting standard requires a change In the aecounting
policy hitherta in use (see Mote 2.3] and the disclosures in resgect of significant accounting palicies are made
accardingly.

These financial statements were sutharized For [ssue by the Company's Board of Dirsctars an 17" juna, 2001

£.2 Baslh of preparation, presentation and mexturomant

The functional currency of the Company (s Ewre. However, for purposes of comipliance with the reguirements of
the Act, as aforesaid, these financial statements have been transiated into Indlan Rupest, being presentathon
currency, in accordance with the methodology prescribed for conversicn of financial statemants |n Indian
Accounting Standard [Ind-A5) 21 Effects of Charges in Forelgn Exchange Rates. All amounts have been rounded-
off to the nearest kakhs, unless otheraite indicated,

Far the purpose of presenting these financial statements, the assets and llabilities of the Company are translated
into Indizn Rupees wing exchange rates prevailing at the end of each reparting period, Income and gapEnse
fems are transiated at the Bverage enchange rates for the period, unless exchange rates fAluctuate significantly
during the period, in which case the exchange rates at the dates of the trarsactions are usagd. Exchange
differences arising, ¥ any, are recognized in ather comprehensive income and accumulated in equity.

These financial statements have been prepared on an accrual basis and under the historical cost basks except for
certain financial instruments that are measured at fair values 2t the end of each reporting period, &3 explained
im the significant accounting poliches,

Histarical cost is generally hased on the fair value of the consideration glven in exchange for goods and services.

Falr value is the price that would be received to sedl an asset or paid totransfer a Gability in an orderly transaction
between market participants at the measurement date, regardiess of whether that price is directly obaarvabie
ar estimated udng another valuation technigue. In estimating the fair value of an assot or a Hability, the
Comgany takes into account the cheracteristics of the asset or lability If market participants would take those
charactenistics into acoount when pricing the asset or llabilty at the measurement date. Fair value for
mieasurement and/er disclosure purposes In these finandal statements is determinad on such a basig

W




Gujarat Fluorochemicals GmbH
Notes to the financial statements for the year ended 31st March, 2021

in acidition, for financial reporting purposes, fair value messurements are categorised into Level 1, 2, or 3 basad
an the degree (o which the imputs to the falr vakia messurements are sbsarvable and the sipnificance af the
nputs to the falr value measurement in s entirety, which are described 3¢ followe:

*  Level 1 inputs are quoted prices (unadjusted) in active marksts far idartical sssets or liabBitles that the
entity cun access at the meaiurement data:

*  Lavel 2inputs ane Inputs, other than quoted pricesinciuded within Level 1. that are observahia for the asset
ar liability, either directly or indirectly. and
*  Level 3inputs are unobservable Inputs for the asset or lakility,

Any asset of lRability is classifien as current if it satisfies any of the following corditions:

*  the asset/liability is expectad to be reafized feattiad in the Campany's normal aperating cyels;
the asset i ntendad for sale or consumption:

«  the asset/lisbility is held primarily for the purpose of trading:

& the asset/liability is axpected to be realized Settled within twalve manths aftes the reparting period:

= the asset is cash e cash equivalent unless it & restricted from being exchanged or used to settle a liabilty
for at least twelve months after the reporting date:

= [nthe case of aliabiBty, the Company does not have an unconditionsl right to defer settiement of the llability
for at least twedve months after the reporting date,

All other assets and Babllitles are classified as non-current.

For the purpose of current/non-current classification of assats and lisbilities, the Company has assertained its
normal operating cycle as twalve months. This is based on the nature of products or services and the tme
between the acquistion of assets ar inventories for processing and their realisation In cash and cash equivalents,

2.3 New accounting standards and recent accounting pronouncements
B. Standard msued and effective during the wear
There is no new accounting standard which has been becoma affective during the year,

b Amendments to existing accounting standards applicable to the Companmy:

Amendments to the following accounting standards have become applicable for the current reporting period:
Mindstry of Corporate Affalrs {"MCA") notifies new standards or amendments to the existing standards, As par

hatification dated 24™ july 2020 amendrments to the existing standards have been notifled and all thase
amendments are effective for annual periods beginning fram 1 Apeil 2000, Amendments to the fallowing
accounting standards have become applicable for the cement reporting periog:

*  Amendments 10100 A5 103 Businest Combination: The amendments substitute the existing definition of
"Buginess” with a more detaded definitien and also provides optianal test to identify concentration of fair
walue, element of Businesses and Assessing whethar an acquired process is substantive, These amendrments
will apply to future business comblnaticns.

#  Amendrmants to Ind AS 107 Finarcial Irstrumients = Disclosures: The amendments presoribe additional
disclosures in respect of uncentainty arising from interest rate banchmark reform, These amandmients did
not have By impact en the Company’s financial statements,




Gujarat Fluorochemicals GrmbH
Notes to the financial statements for the year ended 31st March, 2021

*  Amandments to Ind AS 108 Financial Instruments: The amendments provide certain Temporary exceptions

from applying specific hedge accounting requirements. Thess amendmarts did not have any Impact aa the
Comparny's financal statements.

¥ Amendments to ind AS 116 Leases: The amendments pravide a practical expedient for treatment of rent
CONCEessions accurring a5 a diract consequence of COVID-19 pandemic and related ciarifications. These
amendments did not have any Impact on the Companmy's financial flatements,

*  Amendments to Ind A5 1 Presentation of Financial Statements and Ind A% 8 Accounting Pokcies, Chanpes in
Accourting Estimates and Errors: The amendments provide a new deflnitian of the tarm “matesial® and alsg
provides related clarifications

* Amendments to Ind AS 10 Events after the Reporting Perlod: The conditions requiring disclasurs for a nan-
adjusting event has baen elaborated.

*  Amendments o Ind A5 37 Provisions, Contingent: Liabilitias and Contingent Asssts: The amendments are
consequent b amendments t Ind A5 1, Ind A5 B and Ind A% 10, and slss provides clarifications in respect
of restructuring plans.

€ Mew accounting pronouncersents

Ministry of Conparste Affair ["MCA"] notifies new standards or amendments 1o the existing standards. There s
na swch notification which is applicable from 1 Apeil 2021

3. Significant Accounting Policies
3.1 Revenue recognition

Revenue from contract with cisstomers is récagnized when tha Company satisfies the performance obBgation
by transfer of control of promised product or service to custamers in an amownt that reflacts the consideratian
which-the Compary expects 1o recelve In exchange For those praducts or services, Aevenus sxclides taxes
collected from customers,

Sale of products: Revenue from sale of producs is recognized when the contral of the gooos has bean
tranzfarred to the customer, The performance obligation in case of sale of product is satisfled at & paint in time
i.e. when the material is shipped to the customer or on delivery ta the customer, as per the tesms of the contract.

Ma elerment of financing i deemed presant as the payment of transaction price ks aither made in edvance / dug
fmmediately 80 the paint of sale or the ssies are made with a credit berm of lezs than S0 days, which is consistent
with the market practice. There are no contracts where the pericd batwesn the transfer of promised Eoeds or
services to the custarmers and payment by the customers excaad pna year. Consequently, no adjustment is
reqiired o the transaction price for the tirne value of money.

Contract balances:

The Compary classifies the right to consideration in exchange for defverables as rade receivable, A recalvable
is @ right to consideration that is unconditional upon passage of time. A contract fisbility is the nbfigation ta
transfer goods or services to a customer faor which the Company has received consideration (or an amount of
consideration is due) from the customer, If 8 customer pays considaration before the Compary transfers gaods
or Services to the customer, a contract fability is recognised when the payment is mada or the payment is due

Lm

Parvatl Nagar, | oo
# | Sinhgad Read, | *
HE-30
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Gujarat Fluorochemicals GmbH
Wotes to the finandal statements for the year ended 315t March, 2021

[whichever Is earlier]. Contract fiabilities are recognised as revanua when the Compary performs under the
contract. Contract Habilittes are presented as 'Advances from customers’,

Other mcome

Interist income from a financial asset is recognised on time basis, by réference to the principal csutstanding at
the effactive interest rate applicable, which is the rate which exactly distsunts estimated future cash recelpts
through the expected life of the financial asset to that asset’s nst carrying amaunt on initisl recogniftion,

3.1 Leasas

The Company assesses at contract inception whether a cortract is, or contains, 8 lease viz. whether the cantract
conmveys the right to contral the use of an identified asset for & peréed of time In cxchange for consderation,

The Company as lessee
The Company recognises & right-of-use asset and & lease lishility at the lease commencement date,

The right-of-use assats ane initially recognised at cost, which comprises the inftial amaunt of the kease llabibty
edjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
C0sts leds any lease incentives, They sre subsequently measured at cost less socurmulated dapreciation and
impairmient bossaes, IF any. Right-of-use assets are deprecisted from the commencament date on a stralght-line
basis over the sharter of the lease term and useful ife of the underlying asset,

The lease liakility is Initialy messured at the present value of the fcase payments that are not pald at the
commencement dete, discounted using the interest rate implicit in the lease or, If that rate cannot be readily
determinad, comparry's inerermantal borrowing rate

“Lease liability™ and “Right of u=e aset” have been separatly presented in the Balance Sheet and lease
paymienis have baen classified as financing cash Mows.

The Company applies the short-term lease recognition exemptian to its short-term leases [i.e, those leases that
have a lease term of 12 months or kess fram the commencement date 2nd do not contain a purchase optian). It
also applies the lease of low-value assets recognition exemgtion to leases that are considered to be low value,
Lease payments on shart-term |eases and leases of low-value assets are recognised as expents on a straight-line
basis ouer the lease tarm,

3.3 Forelgn currency transactions and transiation

The tramsactions in currencies athier than the Company’s functions! currency [foreign currencias) are recognized
at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, foreign
Currancy monetany iLermd are trandated using the elosing rates, Mon-monetary items measured at historical cost
in & foreign currancy are translated using the exchange rate 3t the date of tha transaction and are rot transiated.
Mon-monetary ibems msasered at fair value that are denominated In foreign currancy @ translatad LSing the
exchange rates at the data when the falr value was measured,

Exchange differances on monetary items are recognisad in profit or loss in the periedin which they arise,

2




Gujarat Fluorochemicals GmbH
Notes to the financlal statements for the year ended 315t March, 2021

34 Employes benefits
Ratirement benefit costs
Shart-ferm employes benafits:

All employee benefits payable wholly within twelws months of rendering the service are classified as short-term
employes benefits. All shon-term emplovee benefity are accounted en undiscounted basis during the
accounting period based an services renderad by emplopess and recagnized a5 expenses in the Statement af
profit and loss. A liability s recognised for the amount expecied to be pald i the Company has a present legal
or constructive obigation to pay this amount as a result of past service proviged by the employvee and the
obligation can be estimated reliably. These banefits include wages and safarkes ate.

Lang-term amployes benefits:
The: Campany has anly has anly defined contribution plan wder Lang term employes benefits.

Defined contribution plans:

Payments to defired contribution retirement benefit pian iz, employer's contsibution to social security tas, arg
recognised as an expense when employees have rendered service antitiing them ta the contributions. Payments
1o defined contribution planare recognised a3 an experse whan amgloyess have rendered cerdipe antitling therm
to the contfibutions. The Compary presents the component of defined benafit costs in profit or loss in the line
inem ‘Employee benefils expense’,

1.5 Temation

Income tax mpense comprises of current tax and defarred tax. It (s racognized in Statemant of profit and loss
eacapt to the extent that it relates to an item recognized directly in equity or in other comprehensive income

Current tax

Current tax comprises of amount of tax payable on taxable profit for the yenr determined in sccordance with
the provisions of the German tax l2ws and any sdjustmant to the tax panfable or receivalle in respect of previous
years. The Company's current tax is calcuiated using tax rates that have been enacted ar substantively enacted
by the end of the reparting period,

Ceferred fax

Coferred tax it recognised on temporary differénces betwean the carrying smounts of assats snd liabilities in
the finandal statemants and the corresponding tax basas used In the computation of takable prafit, Daferred
Lax linhilties are generally recognised fior all tayable temparary diffarences. Deferrad bax assats are ganerally
recognised for all deductible temporary differences to the metent that it is probable that taable profits will be
available against which those deductible tamporary differences can be utilised, Such daferred tax assets and
lisbilities are net recognised if the termparary difference arises fram the initial recognition {other than in a
business combination) of aassts and labilithes in a transaction that affects neithar the tasakis profit nor the
accounting profit. In addtion, deferred tax llabilities are not recognised if the terngorery ditference arlses from
the Inltlal recognition of gocdwill,

The carrying amount of deferred tax assets & reviewed at the end af each reporting period and reduced to the
artent that it is no longer probable that sufficlent taxable profits wil be avallable to allow allor part of the asset

to be recovered, E !
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Deeferred tax lizbiSties and assets are measured at the tax rates that are expected to aogly in the period in which
the liabilty is settled or the asset realised, based on tax rates (and tax lows] that have been eracted ar
substantively enacted by the end of the reporting period

The measurement of defarrad tay liabilities and assets reflects the tax tonsequences that would follow from the
manner @ which the Company expects, at the end of the reporting geriod, to recover or settle the carmdng
amount of its assars and labilities

Fresentation of current and deferrad tax

Current and deferred tax are recognised in profit or loss, except when they relate o iterms that are rECognised
in gther comprehensive income or directly in equity, in which case, e current and deferred tax are abo
recognised in other compeehensive income or directly in equity rEspectivaly,

The Company offsets current tax assets and current tax linsilvtzas, where it has a legally enforceable right to set
off the recognized amourts 2nd whers it irtancs sither to sestie on @ net basis, or torealize the asset and seitfe
the ability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset if the
Comgany has a legally enforceable right to set off corresponding current tax assets against current tax Sabilities
and the deferred tax assets and deferred tax Babilites relate to incoma tawes lavied by the sama taw authaority
an the Company.

3.6 Proporty, plant and equipment

An item of Froperty, Plant and Equipment [PPE] that qualifies a3 an asset is measured en initial recognition at
et Foliowing indtial recognition, property, plant and equipment are carried at cost, 84 reduced by accumulated
cepreciation and impalrment (osses, if any,

The Comgpany idertifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the totsl cost of that item of property, plant and
equipment and has useful lfe that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refendable taxes or levies and any
expenses iributabls to bring the PPE to its working condition for Its intended use. Praject pre-Ggarative
expanses and expenditure incurred during construction period are capitalized to varioms eligible PPE, Barrowilng
costs directly attributable to acquisition or construction of qualifying PPE are capitalized.

Sparg parts, stand-Dy equipment and sardcing equipment tHat meet the definttion of progerty, plant and
equipment are capitaized at cost and depreciated ower their usaful Tife. Costs in nature of repalrs and
maintenance ere recognized in the Staternant of Profit and Loss as and when incurred,

Cast of assets not ready for intended use, as on the Balance Sheet date, s shown as eapital work In propres.

Adwances given towards acquisition of property, plant and equipment outstanding at cach Balance Shest date
are disclosed ot "Other Mon-Currart Aasats’,

Depreciation is recognised 5o a5 to write off the cost of PRE [other than freehold land and progerties under
construction] less thelr residual selues aver their useful bves, wsing the straight-line method. The useful [ves
prescribed in Schedule H to the Companies Act, 2013 are considered as the minimurm lhves. if the managament's
estimate of the useful life of 8 property, plant and eguipment &t the time of acquisition of the assat o of the
remaining wseful life on & subsequent review i shorter than that envisaged in the aforesaid schedule,
depreciation is provided at a higher rate based on the management’s estimats of the useful lifeframaining useful
life. The estimated wseful lives, residual values and depreciation method are reviewed at the end af each
reparting perlod, with the effect of any chanpas in estimate accounted for on 3 prospective basis.
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PPE are depredated over |ts estimated useful lives, datermined as under:

¢ Plant and Equipments B years
®  Furniture and fiuras 10 yaars
¢ Computers 1 years
+  Dffice equipment 5 years

The management believes that these estimated useful Fves are reafistic and reftact fair approximation of the
period over which the assets are likely to be used,

An item of property, plant and equipment is derecognised upon disposal or when na future economic banefits
gre expected to arise from its use or disposal. Any gain or loss ariging on the dispasal or retirement of an temn
of praperty, plant and equipment is determined as the diference between the sales praceeds and the carrving
armount of the asset and i recognisad in prafit or loss,

For transitlon to Ind A5, the Company has elected to cantinue with tha cartyirg vidue of all of its graperty, plant
and equipment recognised as of 15t April, 2015 {transition date) measurad as per the pravious GAAD and use
that carrying value as its deemed cost a5 of the transition date.

3.7 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of fts tangible assets to
determing whether there s any indication that those asssts have suffarad an impairment loss, I asy such
Indication exists, the recoverabile amount of the asset is estimated In order to determine the extent of the
Imnpasrment loss [if anyl, When it is not possible 1o estimate the recoverabie amount of an Individual asset, the
Compary estimates the recoversble amount of the cash-generating unilt to which the assst belangs. When a
reasanable and conslstent basis of allocation can be idéntified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allacated to the smallase group of cash-generating wnits for which
@ reasonabie and consistent allocation bass can be identified.

Recovarable amount s the higher of fair value less costs of dispasal and valm in use. In assessing value in Lege,
the estimated future cash flows are discounted to their presant value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risis specific to the asset for which the sstimates
of future cash flows have not been ad|usted. If it is not possible to measure fade value less cost af disposal because
there is no basis for making & refiabile estimate of the prica at which an ordarly irensaction to sall the asset wald
take place between market participants a1 the measurement dates undsr market cond|tions, the assat"s valug
in use is used as recoverable amount.

If the recoverable amount of an asset (or cash-genarating unit] is estimated to be | than its CAMYing armount,
the carrying amount of the asset [or cash-genersting unit} ts reduced to its recoverable amount. An impairment
loss is recognised immaediately In prafit or loss.,

When an impairment logs subsequently reverses, the carmving amourit of the asset (or a cash-genearating unit] is
increased to the rovised estimate of its recoverable amaount, 16 the svtent that the Increstsd carrylng amaount
does not exceed the carrying amaount that would have Saen determined had no impadrment lags been recognised
for the asset {or cash-ganerating unit) in prior years. A reversal ef an impairment |oss |s recagnided mmedately
in prafit or loss,

3B Inventories

Imventories are valued at lower of the cost and net realisabie value. Cost Is determined using weighted average
cost basis. Cost of inventaries comprisas all costs of materials, duties and taxes (other than thase subseguently
recoverable from tax authorities) and all ather costs incurred In bringing the inventary to their present location
and condition, Net realisable value represants the estimated selfing price in the ordinary course af business fess
the estimated costs of completion and the astimated coits necessary to make the sale.
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3.9 Provisions and contingencies

The COMP&ny necognizes provisions when a present obligation [lagal or constrictive) a5 a result of 3 past svent
exists and it Is probable that an outfiow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be religbly estimated. Provisions are reviewed at sach
batance sheet date and are adjusted to reflect the current best estimate

The amount recognised as a provislon is the best estimate of the comideration required to settle the [ et
abligation at the end of the reparting pariod, taking into account the risks and uncertalnties surrcunding the
obligation. If the effect of time vabue of maney s material, provisions are discountad LSing & current pre-tax rate
that reflects, when appropriate, the risks specific ta the liability, When discounting is used, the increase in the
privision dus to the passage of time (s recognised as a finance codt.

Contingent liabilites are disclosed in respact of possible oblfigations that arise from past events, whosa existence
would bie confirmed by the occurrence or non-ocourrence of one ar more uncartaln future events beyond the
control of the Company or a present obligation that is not recognized becawse it Is not probable that an outiow
af resounces will be required to settle the abligation. Contingent liability also arises in extramaly rare cases wherg
there & a liabilty that cannat be recognized becsuss it cannot be measured reliably. The Compeny does not
recognize a contingent Bability but discloses its exstence in the financial statements,

Contingent assets are not recognited in the financlal staternents. However, it s disclased anly whien an inflow
of econcmic benefits is probabla

31.10 Fimancial instruments

Financlal assets and financlal Habdities are recogrised when the Company becomes a party to the contractual
prowesions af the instruments. Financial assets and financial abilities are initially measured at Tair value.
Transactlon costs that are directly attributabile to the acquisition or issue of financial assets and financial
liabilities jother than financial assets and financial llabikities a2 Talr value through prafit or loss) are added ta ar
deducted from the fair valise of the financial assets or financial liabilities, as appropriate, on initial recognition,
Trangaction costs directly attributable to the scquisition of financial assets or financial lizbilibes at fair walua
through profitar loss are recognised immediately in profit or ks

8] Fimancial assets
a] Initizl recognition and measurement:

Financial asseis are recognised when the Compary becomes a party to the contractual pronddsions of the
instrument. On initial recognition, a financial asset is recognised at falr value, In exse of financial assets which
arg racognisad at fair value throwugh prafit and loss (FYTPL, its transaction casts are recognised in the statemant

of profit and loes, In other cases, the transaction costs are attributed to the acquistien value of the financial
Figal

b} Etfective interest mothod

The effective interest method is 3 method of caloulating the amortised cost of a debt instrumant and of allocating
interast income over the relavant period, The effective intorest rate is the rate that exactly discounts estimated
future cash receipts {including all fees and points paid or received that farm an integral part of the eFective
interest rate, fransaction costs and other prembiums or disccunts) through the expected life of the dabt
irstrument, or, where agpropriate, a shorter period, 10 the AEt carrying SmoEnt on inital recognition.
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income 15 recognited on an effectie interest basls for debt instruments other than thase finandal assefs
chassified as 3t FVTPL. Interest income is recagnised in profit o loss and s Included in the “Other incame” line
mem.

€] Subbequent measurernent:

For subsequant measurement, the Compary classifies a financial asset in accordance with the below criterta:
I. The Company's business model for managing the financial 5501 and
ii. The contractual cash flow characteristics of the financlal asset.

Based on the abowve criteria, the Company classfies its financlal asets inte the followd ng categories:
i Financial assets measured at amortized cost:

A financial asset Is measured a1 the amortized cost  bath the following conditions are met:

#) The Company's business model objective for menaging the Financial ssset is t0 hotd finsnclal asswis in ordes
1o eollect contractual cash flows, and

b) The contractual terms of the financial assat glve rfise on specified dates to cash Flows that are solely
payments of principal and interest on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans and ether Fnancil Busels of the

Company. Such financial assets are subsequently measured at amertized cost using the efectve intarest
method.

The amertized cost of a financisl aseat is alss adjusted for loss allowance, If ary.
il Financlal assets measured at FYTOC):

A financial asset is measured at AVTOC! if both of the following conditions ae rres:

gl The Company's business model objective for managing the financial asset Is schieved both by coflecting
contractual cash flaws and selling the financial assets, and

B} The contractual terms of the financial asset ghve rise on specified dates to cash Rows that are salaly
payments of principal and interest on the principal amount cutstanding.

Irvestments in equity indtruments, classified under financial assets, are |nitially measurad at fair value. The
Company may, on [nitial recognition, Irrevocably elect to measure the same either st FYTOO ar FVTPL The
Company rakes such election on an instrument-by-Instrument basis. Fair value changas on an equity instrument
are recognised as other (ncame in the Statemant of Profit and Loss undess the Company has elected 1o messure
such instrument at FYTOO,

The Company doss not have any finencial assets in this category.
fii. Finaneinl assets messured ot FYTPL:

A financlal asset is measured at FYTPL unbess It is measured at amortized cost of at FYTOK as explained above.
This s a residual category applied to all other investmants of the Company exduding investrments i subsidaries,
Joinit wemures and associate companies. Such financial assets are subseguenthy measured &t fair value 3t sach
reparting date, Falr value changes are recognized in the Statement of Profit and Loss, Dividend income on the
investments in equity instruments are recognised as ‘ather income’ in the Statemeant of Prodit and Loss.

The Company does not have any financal sasets In this categony.
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d} Foreign exchange gaing and lossas:

The fair value of financial assets dencminated in & foreign currency Is determined in that forelgn currency snd
translated at the spot rate at the end of each reparting perind.

For foreign currency denominated financial asets measwred ot amertised cost and FYTPL, the axchangs
fifferences are recognised in profit or loss except for those which are designated a3 hedging instruments in &
hedging relationship.

e} Derecognithen:

A firancial asset {or, where applicable, a part of a financial asset or part of a groug of similar financial assats) is
derecognized {i.e. removed from the Company's Balance Sheet] when any of the fellowing securs:

L The contractual rights to cash fiows from the financiad asset expires:

i. The Company transfars its contractual rights ta receive cash flows of the financial asset and has substantially
transfesred el the risks and rewerds of swnershipof the financial agset;

iii. The Company retains the contractusl fights to receive cash flows bt assumes a contractyal abligation to pay
the cash flows without material delay to one or more recipisats under a ‘pass-thfaugh’ arrangement (thereby
substantialty transferring all the risks and rewards of ownership af the financial asat);

. The Comparny neither transfers nor retains substantielly aB risk and rewards of ownership and does nat retain
caritral ower the financial asset,

In cases where Company has nalther ransferred nor retalned subistantially all of the risks and rewards of the
financlal aaset, but retains control of the financial asset, the Company continues 1 recognize such financial asiet
1o the extent of its continuing invehmment in tha financial asset, in that case, the Company &l frecognizes an
essaciated Fability,

The financial asset and the assaclated fiability are measured on a basis that reflects the rights and obligations
that the Company has retained,

On derecognition of & financlal assat, the difference batwesn the aset's cafrying amaount and the sum of the
consideration received amd receivable and the cumulative gan o loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if sueh gain ar loss wiolld have
otherwise baen recognised in profit or loss on dispasal of that financial assst.

fl Impairment of finandal assets:

The Comparry applies expected credit lossas (ECL) madel far measuremant and recognition of loss sllowance on
thie followdng:

l. Tradereceivables

il. Financial assets measured at amortized cost (other than trade receivables)

iii, Financial assats measuead at fair value through other comprahensive income (FYTOCH

In case of trade receivables, the Company feflows a simplified approach wherein an amaunt equal to Bfatime
ECL is measured and recopnizad as los aflowance,

In case of other assets (listed as i and i above), the Company determines if there has been o sigrificant increase
i credst risk of the financial asset since initial recognition. If the cradit risk of such assets has not ncreaded
significantly, an amount equal to 12-month ECL s measured and recognized as hoss allowance, Howeyer, ¥ credit
risk has increased significantly, an amount equal to lifetime ECL is measured and recognizad as loss allewance.
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subsequently, if the credit quality of the financial asset improves such that there is no longer a significart
increase in credit risk since initial recognition, the Company raverts to recognizing impairment loss allowance
based on 12-month ECL

ECL Is the difference betwaen all contractual cash flows that are due to the Company in acoordance with the
contract and all the cash fiows that the entity expacts to receive (Le., al cash shortfalls), discounted at the
original effective Imterast rate,

12-morith ECL are & portion of the fetime ECL which result from default events that are possible within 12
months froem thie reporting date. Lifetime ECL are the axpected credit losses resulting from afl possible default
ewants ower the eapected life of a financial assat,

ECL are measured in @ manner that they reflect unbiased and probability welghted amounts determined by a
range of cutcomes, taking inte account the time value of monay and other reasonable informatias availabio as
& result of past events, current conditions and forecasts of future economic conditions,

As & practical expedient, the Company uses a provision matri to measure [fetime ECL on its partfolio of trase
receivables. Tha provision matrixis prepared based on histarically observed default rates aver the expactad fife
af trade recelvables and is adjusted for forward-looking estirmates. At each reporting date, the historicadly
abserved default rates and charges In the forward-looking estimates are vedated,

ECL impairment loss allowance {or reversal] recognized during the period is recognized as expense/incoma in
the Stavement of Profit and Loss under the head "Other axpenses'/ ‘Other income’,

B] Financlal labidlities and equity instruments

Dabt and eguity instruments tssued by a Company entity are classified as sither financial labiities or as squity
In accordance with the substance of the contractual arrangements and the definitions of a financial labdity and
an equlty Instrument.

1. Equity instruments:
An aquity instrument is any contract that evidences a residual nterest in the asseds of an entity after dediscting

&ll of its liabilities, Equity instruments Bsued by a Company entity are recognised at the proceeds recsived, nat
af direct s costs,

Repurchade of the Company's own equity instruments (s recognised and deducted directly in sguity. Mo gain or
loss is recognised in profit or loss an the purchase, sale. kssue or cancellation of the Company's own eguity
insiruments,

fi. Fimancial Liabilities:
8} Initisl recognition and measurement:

Financial labilities are recognised when the Company becomes a party to the contractual provisions of the
instrumaent. Financisd lisbilities are initially measured at fair value,

b} Subsequent messurement;

Financial liabilities are subsequently measured ot amortised cost using the effective interest rate method.
Financial labilities carried at fair value through profit or loss are measured at far value with all changes in fair
value recognisad in the Statermnent of Profit and Loss

Tha Company has not designated any financial liabilty a5 8t FyTRL
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] Fareign exchange gains and losces:

For financial llabilties that are denominatad i & foreign currency and are massised. ak amortised cost &t the
end of each reparting period, the foreign exchange gains and losses are determined based on the amortised cast
of the instruments and are recognised in profit or koss,

Tha fair valua of financial liabifties denpminated ina foreign currency is Getermined in that foreign curmency and
ranslated at the closing rate at the end of the reporting period. For financial labilities that sce measured &5 at

FWTPL, the foreign exchange comporsnt foems part of the fair value gaing ar lasses and |s recognised in prafit or
frss.

d) Derecognition of financial iabilitios;

A financiz| liakility is derecognized when the obligation under the liability is discharged o= cancollad or aupires.
When an existing financlal lability is replaced by another from the same lander on substantaally diferent terms,
of the terms of an existing liabdlity are substantlaity modified, such an exchange or madification is treated as the
Rerecognition of the ariginal liabilty and the recognition of 2 naw liabllity. The difference botwean the carrying

amaunt of the financial Fability derecognized and the consideration paid is recagnéred in the Statement of Profit
and Loss.

4, Critical sctounting judgements and use of estimatas

The preparation of Company’s financial staterments requires management to make judgements, esimations and
assumptions about the carrying value of assats and liabilities that are not readily apparent fram other sources.
The estimates and associated assemptions are based on historical esperience and athes factors that are
considered o bé relivant. Actual results may differ from these estimates,

The estimates and underlying assumptions ane reviewed on an ongoing basis. Revisions to accounting estimatas
ere recognised in the period In which the estimats is revised if the revision affects onby that pariod, or in the
period of revision ar future pariods if the revision affects both current end future periods.

Following are the critical jdgements, assumptions and use of estimates that have the maost significant effects
o the armounts recognized in these nancial statements:

a) Useful Bves of Property, Plant & Equipment (PPE):

The Company has adopted wseful lives of PPE as described in Note 3.6 above. Depraciation are based on
management estimates of the Future wseful fves of the property, plant and equipment. Estimates may change
due to technological developments, competition, changes in market conditions end other factors and may result
in changes in the estimated usaful life and in the depreciation change, The Company reviegws the estimated useful
lives of PPE at the and of =ach reporting period.

bl Expected credit losses on financial assets

The impairment provisions of financial adsets and contract assets are based an asumptions about risk of default
and expected timing of collection, The Company uses judgment in making these assumgtions and sElecting tha
inputs to the impairment calculation, basad on the Company's past histary of collactions, customer's
cracitworthiness, existing market conditions as wall a5 forward looking estimates at the end of each resorting

period. &
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th Recognition and measuremant of provisions and contingencies

Provdsions and liahilities are recognized in the period when it becomes probabile thet there will be & future
outfiow of funds resuiting from past operations or events and the amount of cash autfiow can be rediably
estimated. The timing of recognition and quantification of the llability requires the application of judgsrment fo
existing facts and circumstances, which can be subject to change. The carrying amounts of gravisions and
llahilties are teiewed rgularly and revised ta ke account of changing Facts and cicurmstances, In the normal
tourse of business, contingent fiabilities may arise from liigations and other claims against the Company.
Judgrnent is required ta determine the probability of such potentlal llatiities actually crystallising. In case the
prababifity |s low, the sama is treated as contingent Babilities. Such liabilities are disclosed in the notes but are
not provided for in the financial staterments.

d) Income taxes

Provision for current tae is made based on reasonable astimate of taxabie incame computed as per the prevailing
German tax laws. The amount of such prowision |5 bates on various factors including Interprétation of tax
regulations, changes in tax laws, acoeptance of tax pasitions in the tax aisessments ste.

g
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5: Property, plant & ogquipment [Rs. bn Lakhs)
; Ax Az ot
et 315t March, 2021 | 3151 March, 2020
Carrying ampunt of:
Plant and egulpments 86.55 1046
Office equipments 1129 .71
Furriture and fictures 1707 16.58
114.91 127.05
IRs. In Lakhs)
Plarit and Furnfture and
sruilars i i
Particu St ce equipments & Total
I, Cost &f Deemed Cost
Baiance as af 15t April, 2008 13548 2042 2.11 12800
Additicns - 310 1B.35 19,45
Effect of foreign currency trarslation differences 8,30 141 0.16 10.37
Balance Bs &t 3151 March, 2020 134.28 2493 1E.67 177.83
Additions - E5& 1.58 B.16
Effect of foreign currency tramslation differences 4.53 D4 .64 6,55
Balanice as at 315t March, 201 135.21 32.45 20.88 192,54
{Bis. In Lakhs)
Flant and Furniture ang
Particul 2 i Ipmants Total
s egquipments i fistures
Il. Bccumulated depreciatian
Balance as at 1st April, 2019 15,70 B.9% .42 15407
Dmpregiation for the year 16,95 560 1.19 2384
Effect af foreign currendy translation differances 1.17 Q.67 .03 157
Balance as at 31st March, 2020 13,82 1523 1.74 50,78
Depreciation for the year 1756 i | 4 2m 2453
Effect of Foreign currency translation differences 1.78 D58 0,05 1.52
Balance as at 315t March, 2021 52.66 21.16 381 T3
(B, Im Lakhes)
Plant and Furniture amnd
¥ i L Total
Particulars et Odffice equipmen :
Il Wet Carrying amount
Balarce a5 an 315t March, 2020 100,45 an 16.88 127.05
Balaree & ak 31t March, 2023 &6.55 11.29 17.47 114.91
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&: Right of wse assets [Re. In Lakhe]
fiout &5 at Ax at
5 o 315t March, 2021 31st March, 2020
Right of use sssets (sen note 31) 300.27 344,55
30027 344,55
T: Inwentorias
@t lower of cost and net realizable vaiue| [Rs. In Lakhs)
As at As at

Parthcubars

31st March, 2021 31st March, 2020

Skock-in-trads 844191 8.145.73
E,441.91 B, 145.73
H: Trade receivables ifs. In Lakhs)
Ag at Az at
|
g i 315t March, 2021_31st March, 2020
Current
Constdered gaod - umsecuned B.E37.68 L 78035
6 897 68 5,790,386
9: Cash & cash equivalents (Rs. In Lakhs}
Fartioulars pan e

31st March, 2021 31st March, 2020

Balances with banks - in current accounts

37545 11237

179 45 112.37
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10: Loans iRx. In Lakhs)
As at As at
|
Eaiary 31st Maseh, 2021 31st March, 2020
HNor-Currgnt
[Unsseured, cansidered good)
Security depasits 17.45 28,00
Loan to Employee 591 -
113.36 2800
Current
Laan ta Employas 4295 -
42.95 -
11: Other current assets iRs. in Lakhs)
Az at A at

Farticulars

3158 March, 2021 31st March, 2020

Ardvandces o related parties (see nate 32]
Advances ta suppliers

Advanesd 1o employaas

VAT refund clalmed |net}

Frepaid expansas

223,36 E97.35
4.75 1.04
24.15 ¥1.38
- 51.E8
34.55 1451
2ET.21 B3IE.56

e

* \ Sinhgad Roed, | *
N PUNE-38
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12: Equity share capital (Rs. Im Lakhs)

As at As at
Particulars
31st Miarch, 2021 31st March, 2020

Capital contributbon at par value 21.82 2182

182 21.82

Gujarat Fluorochemicals Limited {ealier known as Inox Flucrochemicals Limited] is the sole legal and

a)] Capital contribution held by Holding Company

[R5, In Lakhs)
Agat As at
Farticul

i 315t March, 2021 31st March, 2020
Gujarat Flugroghemicals Limited, india {earlier known 21.82 21.53
as Inax Flugrochemeiaks Limited)
b] Details of shareholders holding more than 5% shares in the company
As at 31st March, 2021 Rs. In Lakhs) Holding %
Gujarat Fluorochemicals Limited, India F1.82 100.00%

As at 31st March, 2020
Gujarat Flugrachermicats Limited, India 2182 L00,00%
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13: Other Equity

Forelgn currency translation reser
Retaimed earnings

[Ra In Lakhs)

. As at As at
Partiouiars 315t March, 2021 31st Mareh, 2020
344,05 261,58
3.400.21 1.384. 24
3,744 27 2,626.27
{Rs. In Lakhs)

A% at AL at

a] Farei) ko
Balance at the beginning of the year
Maverent during the year

Balance a5 &t the and of the year

31st March, 2021 3ist March, 2020

261,98 TRl
B2.08 182.27
344 06 261.98

Forelgn ciwrency transiation reserva is on secount of translation of assets and labilites From

functional to presantation currency - see Hote 2.2

(Rs. bn Lakhs)
As at As at
F1st March, 2021 315t March, 2020
b) Retained earnings
Balancw at the beginning of the year 2364.34 LES4.8T
Profit for the year 1,035.97 709.37
Balance as at the end of the year 3,400,721 2,354 24
14: Other financial fabifitiog {Rs. In Lakhs)
Az at As ak

Particulars

31st March, 2021 31st March, 2020

Maos guifrent
Lease Liakility {sae nota 31)




Gujarat Fluorochemicals GmbH

HNotes to the financial statements for the year erded 315t March, 2021

15 Trade payabiles {Rs. In Lakhs|
As at A5 at
Farsanin Tist March, 2021 315t March, 2020
Trade payables 10,544.67 11, 32065
10,534 67 11,320.69
1i: Other current financial liabilities {Rs. In Laichs)
A ar At at
rikpuis
da o 31st March, 2021 3141 March, 2020
Expenses payabie 164.55 198.62
Lease Liahility (522 note 31) 11368 &2.83
278,23 2E1.548
17 Dther curcent Rabilities (Rs. In Lakhs)
A at A at
Particilars
=2 Yist March, 2021 31st March, 2020
Atkancas from custamerns 018 T.41
VAT Payabla 55550 .
Statutory Dues and tases payasble 56,06 .
B30.7& T.41
18: Current tax Babllitles {net) {Rs. In Lakhs)
As at A% at

Particulars

313 March, 2021 31st March, 2020

Prowvisian for taxation (nat of peyments)
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13; Revenua from operations {Rs. in Lakhs]
Particulars 2030-2031 10192020
Revenue from contracts with customers
Sale of products 32,700,566 24,544 B4
33,700.66 24,604.84
Disaggrepated ravemue information
{Rs, In Lakhs)
Particulars 2020-2011 H019-2020
DO the basis of type of goods
Polytetraflucnoathyiens [PTFE) 1E,480.25% 18.514.08
FiM 144773 141530
PRAR 5,976.53 1,4E5.84
Oaher products 4,756.15 2,229.02
11,700,656 14,644 84
Contract balances:
[Rs. bn Lakhs)
Ag gy fis at
——— i A1st March, 2021 %141 March, 20
Trada recaivablas 6,897.68 5,190, 36
Cantract liahility 2015 7L

During the vesr ended 31 March 2021, the Company has recopnized revenun of Rs, 7.41 lakhs
[provious year Rs. 6.13 lakhs) artsing from opening contract Eabilities.

Perfarmanca obligation
The performance obligation In case of sale of product |5 satisfiad at & point in time Le., when the
material is shipped to tha customer or on delivery to the customer, in terms of the contract

There are no remaining performance obfigations as at the end of the year. For this pUFPOSS, A%
permitted under fnd AS 115, the transaction price aflocated to contracts for orgingl expected
duration of ane year or less are nat considersd.

Recongiliation of gross revenue with revenus fram contracts with customers

[Rs. I I.ll:_JE}_
| Farticulars 2020-2021
Gross revanig o 32.711.53
Less: Discounts, rebates efc {10.87)
Met revenue recognised fraom contracts with customers 32,700.66
20: Other income {Rs. In Lakhs)
Partieulars 2020-3021 H15-2020
Met gain an fareign currency transactions and transkation = 2.3%
Lizhi#tias and prosEsions no longer required, writhen back 5T.E5 a
Miscallaneous incams 1.28 G546

54.13 6171
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21: Purchases of stock-in-trade (R in Lakhs]
Particulars 2020-2021 2019-2020
Purchates of stock-In-trage 28 500,08 22,482 60
IE BO0.0F 1} 4EZ B0
22: Changes in_inventory of stock-in-trade (B, In Lakhs)
Particulars 2020-2021 201520320
Dipaning stock
Stpck-In-trade - PTFE 814573 5,689,656
Less: Closing stock
Steck-in-trade - FTFE B.441.01 814573
Subtotal (296.18) {1,456.07)
Effect of changes in exchange currency rates 295,54 508.04
Met [Increase] f Decrease In Stock [0.24) {94E.03]
13: Employes benefits axpense |Rs. In Lakha)
Particulars 2020-2021 2018-2020
Salaries and wages 95350 377.63
Contribution o employee benefit funds 138,73 101.50
Ltaff wefare 741 i.59
1,1359.54 986,71
24: Finance Costs [ In Lakhs}
Particulars HE0-2021 20349-H20
Interest on laase Hability 19.040 10.56
Interest - Others Q16 =
19,16 10,56




Gujarat Fluorochemicals GmbH

Notes to the financlal statements for the year ended 315t March, 2021

25: Depreciation & amartisation expente {Rs. In Lakhs)
Particulars 2020-2021 25-2020
Depreciation an progerty, plant & equipment 493 13184
Depreciation on right -of-use assets 10346 98.40
12535 12224
26: Other ex {H5. In Lakhs)
Particulars 2020-2021 2015-2020
Freight 582,66 53178
Fredght on 5ales return 36l 347
Indurance 0.o3 Bag
Repairs and Maintanance n.&? .
Rant FLWE 23.41
Lease rentals and hirg charges 25,60 21.78
Travelling and conveyance 230 145,18
Comrmunication expensas 14.54 10.0%
Legal and professional fe2s and sxpenses 158.42 41,53
Stores and spares consumed 7.6 490
Commission 163K 17.72
Rates and taxes Gl4 071
Membership & Subscription 114487 -
Met loss on forelgn currency transactions and 1.01
translation
Miscellananis expanies 95.77 1X1.42
1,147 &2 9E1.34
IT! Thx eupenso [R5, Im Lakhs)
Particulars 1020-2021 2019-2020
Current Tax
bn recpect of current yaar 485,57 357.45
25697 36745

The incame tax expense for the year can be reconciled to the accownting profit as follows :

Profit beforne 1ax

Intoene tax 1sing Compamy's dormestic tax rata

Foreign exchange translation difference

1,522.94 1,076,283
45153 J47.54
|4.56}) 1951
430497 36745
ARG.97 6745

The tax rate wsed for FY 2020-2021 & FY 2019-2020 fn reconcllation abewe i 32,2755 comprising of

Incame Tax and Trade Tax &5 per Genman Tax [sws.

# | Slshgad Read,

x‘_._.-'r"‘_
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28 Segrment Information

Information repaerted bo the chief operating decislon maker [CODM)Y for the purpose of resource
allocation and assessment of segment performance focuses on single business segment of trading of
fluoropalymers [PTFE, FKM, PMF, FEF, PFA, PPA, PVDF & Fluarospar] and allied products Le. chemical
segment. Hence the Comparny is having only one reportable business segment under Ind A5 108
Operating segment. Further, @imost all of the activities of the Company are in Europe with an
Insignificant portion in other parts of the werld.

28.1 Revenue from major products [Rs. In Lakhs)
Particulars 202021 21018-2020

Polytetrafivoroativwlana (PTFE) 18.480.25 18,514,048

FEM 31487.73 2,415.90

PMB 5.8976.53 1,485 .84
Ouhér products 4,756.15 2,229.02

Total 32,700.56 23,544.84

18.2 Geographical information

The Company's revenue from external customers by location of operations are detailed below

{Rs. In Lakhs)

Particudars 2020-2021 2019-2020

Europe 33,353.31 24.463.26
Rest of the Wasld 347.35 181.58
Tatal 32, 700.66 24,644.89

23.3 Informatien about major customers

28

During the current year, no external customer contributed mora than 10% of the Company's revenue
(previous year no customer contirbuted more than 10% of the Company's revenus]

Employee banefits:
short term employee benefits are recognized 35 an expense at the undiscounted amount in the
Statement of Prafit and Loss in the year I which the related service is renderad.

Contribution to Social Security Tax - Employer Contribution of Ris, 138,73 Lakhs (previous year Ry 9898

Lakhs) is recognised 2s an expense and included In "Contribution to employee benefit funds® in
Statamant of Frofit and Lass.

Centsibutien bo Weorkmen's Compensation Insurance of Nl (previous year Rs 2.51 Lakhs) |5 recognised os
an expense and included in "Contribution to employes benefit funds" in Statement of Profit and Loss.
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30 Financial Instruments:

30.1 Capleal Management

The Comparry i whally owned by its parent company and it does not have any external borrowings and |s
not subject ta any externally imposed capital raquirerments.

30,2 Categories of financisl instruments |Rs. In Lakhs|
A at ag =t
[ ula
— 315t March, 2001 31st Mareh, 2020
a} Financial assets
Measured at amortised cost
[a] Cash & cash equivalants 179,46 11237
(b} Other financial assets
(il Trade recaivables 6,897 68 5,790.36
{ii] Loans 156.31 28.00
Total financial assets 7.433.45 5,930.73
b Financial Habilities
Measured 8t amortised cost
{a) Trade payables 10,544.67 11,320.89
ib] Cther financial Habiftlizs 477,57 546246
Total financial liabilities 11,022.24 11,B67.15
The carrying amount reflected above regresents the Company's maximum exposure to credit risk for suech
financial assets.
30.3 Firanclal risk management

The Company’s principal financial liabiities comprise of trade and other payobles. The Company's
principal financial assets includa loans, trade and other receivables, cash and cash eguivalents derived
directly from |tz operations.

The Company is exposed to forelgn currency risk, credit risk and liguidity risk. The Company's
management oversees the management of these risks. The management provides assurance that the
Cornpany’s financial risk activities are governed by appropriate policles and proceduses and that financizl
risks are Identified, messured and managed in accordance with the Company's policies and risk

obijsctives. ¥
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304 Forelgn Currency Risk Managerment
The Compary is subject ta the risk that changes in foreign currency valus mainly impact the Company's
EEpOrt revenue. Em:l'lange rale exposures ane managed within a.ppu'c.ued pﬂ.licnlu pararmeters by entering in
to fareign currency forward contracts, optlons and swaps, whenever regulred.

The aim of the Company’s approach to management of currency rick is 1o leave the Company with no
rmaterial residual risk.

The canrying amount of foreign currency denominated monetary assets and monetary liabilities st the
end of the reporting period are as follow:

(LISD In Lakhs)
Particulars sy s t
31st March, 2031 114t March, 20340
Assals
Trade Recefvables 542 1.28
Total Assets in USD 5.42 1.28

There are no Foreign Currency denominated monetary labiiities.

The carrying amount in EVAD value of the above foreign currency |5 as under |

{EURD In Lakhs)
Fatioatei Az at As at
3lat March, 2021 31st March, 2020
Aszsels
Trade Recalvables 4,62 1.16

EURD equivalent af LISD 4.62 1.16




Gujarat Fluerochemicals GmbH
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30.5 Forelgn Currency Sensithvity Analysis
The Company is expasad to foreign axchange risk arising from various currency exposures, primarily with
raspect to LS Dollar and British Pound,
The following table details thie Company's sensitivity to 2 10% increase and decrease in the Furp agalnst
the relevant forelgn currencies on squity and profit or |oss.

A 10% strengthening of the Euro against key currencies to which the Campany is exposed [net of hedge)
would have led to sdditional gain In the Staterent of Profit and Loss. A 10% weakening of the Euro
Bgainst these currancies wauld have bed 1o an equal but opposite effect.

{In Eura}
USD Impact (net of tax)
Particulars As at As at
31zt March, 2021 31t March, 2020

Impact on profit or oss for the year
Impact on total eguity as at the end of the reporting period




Gujarat Fluorochemicals GmbH

Motes to the financial statemienta for the year ended 31t March, 2021

306 Cradit Risk Management

Credlit rigk refers to risk that 3 counterparty will default on its contractual abiligatians reselting i financial loss to the
Company. Credit rlik arises prismarily from financial assets such as trade receivabiles.

a) Trade recelvables

Credit risk ariging from trade receivables i managed in accordanie with the Company's established palicy,
procedures and cantrcl refating fo custommer credit risk management. The average credis pevicd on sales of products
i% Iess than 90 days. The concentration of credit tisk is limited due to the fact that the customer base s larges and
diverie. There are 4 external customers reprasenting mare than 5% of the total balsnce of trade receivables as on
JL March 2021, smounting fo 85, £,908 61 Lakhs {3 customers amounting To Rs Rs. L7368 Lakhs & on 31 Marnch
2020). A0 trade recaivables are reviewed and assessed for default on time to time basis.

The expected credit logs allowanca |5 based on the againg of the receivables and the retes as ghwen in the provision
mriatriz, The prosision matriy at the end of the year i as Falloee:

Expacted ooedit
Ageing
loss (%) |
logs than 365 days 0%
.M:nﬁ Eﬁgﬂﬁ 1|:mi.|

30.T Uguidity Risk Managerment

Ultimate respansibility for Cempany's liguidity sk managament rests with the senior maragemant and it haldirg
compeny, The Company generally managas liguidity risk by continucusly monitoring forecast and actual cash flows,
and by matching the maturity prefiles of financial assets and lishilities and if needed, finandial support of halding

company,

a0, 7.1 Liguidety and interest risk tables

The 1ables have been drawn up based on the undscounted cash flews of financial liabilities based on the sarkest
date an which the entity can be required to pay, The fable below include anly principal cash fows In relation ta

financial liabilitles

{Rs. In Lakhs)
Particulars Less than 1 year 1o 5 years |5 years and above| Total
IR MR INR MR
As at 315t March, 2021
Trade payables 10,544 .57 . . 10,544,567
Other linancial Rabilities 7823 148,34 - 477.57
Tatal I.UEI.EI] 195 34 - IE!ME.H
A ak Tict Marek, 2020
Trade payables 11, 320,89 s - 11,330,859
Oither financial fahilities 281.54 36477 - 545,26
Tatal 102 43 !H..ﬁ a I.Li'ﬁfihll

Thie abowe liabiltias will be met by the Company from internal a<cruals, sealization of current and non-current
financial assets and suppert from holding company, whensver reguired.
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0.8 Falr value measurements

il

The carrying amount of finencial assets and finarcial labilities messured a7 amoriired cost i the financlal
statement are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying armounts would be significantly different than the values that will be eventually received or paid,

Leases

Company as a lesses

(2] The Company’s leasing arrangements are In respect of commercial pramises on lease,

Effective 1st Agril, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard 1o all lease contracts
existing on 1st April, 2013 wing the modified retrospective method. Consequently, the Company recorded the |ease
liahility &t the present valua of the remaining lease payments discounted &t the incremental horrow ng rFate as on

the date of transition and had measured right of use asset an amount egual 1o lease Habifity, The Company was nat
renuired restate the comparative infarmation.

[} The following is the summary of practical expedients elected an initial application:

1} applied a single discount rate ta a portfolio of ieases with ressanably similar charactertistics,

2| Applied the exemption nat to recognize right-of-use assets and labilities for leases axpiring within 12 manths of
lease term an the date of Initkal apalication.

3] Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initisl application.

4] Applied the practical expadient to apply Ind AS 116 to the contracts that were previously identified as losses
applying Ind A% 17: Leases &nd hence not resssessed whether 2 contract is, or contains, 3 lease at the date of the
intial application.

The weighted average incremental borrowing rate applied to lease llabditles as a1 181 April, 2019 is 5.68 % pLaL

The difference between the operating lease commitments disclosed applying Ind A5 17 as at 31st March, 2019,
discounted 1o the present value at the date of Initial application of Ind A5 116, and the value of the lesse flability as

at 1st Aprll, 2019 (tranaferred and vested with the Company, pursuant to demerger), was on account of exclusion of
chavrt term Inacneg

The effect of adoption of tnd AS 116 on the fine items in the financial staternents, profit before tax and prafit for the
previous year was not signifecant. Ind AS 116 had resulted in an increase In cash inflows from operating activities and
an Increase In cash outflows fram financing activices on acoount of lease aavments,

[z} Particulars of right-of-use assets and kesse lability
I, Carrying value of right-of-use assets by class of underlying assess

{As.in Lakhs)

Partboulbars AS af Total
1=t March, 2021

Gross Block
On racagrities and reclassification asat 1 April 2009 192.01 1520
Additlons 367.52 367.52
Deductions! Adjistrmasts [11&.54] {116.58)
Dakance as at 31 March 2020 A47.95 343,55
Bsdditiomns 4166 43.66
Deductions Adjustments 12.52 1252
Bakance as at 31 March 2021 450,15 459,13
Accumulated depreciation and Impairment
O recagnitian and reclassification as at 1 Apedll 2009 5 3
Depreclation gpense for the year 9340 S8.40
Deductions! Adfuitrnents . -
Balance as at 31 March 2020 5840 98,40
Depreciation sxpense far the yoar 100,456 10045
Dedectionsfadusiments .
Balance a3 at 11 March 2021 158,85 193886
l:.irrl.llngarrl-ul.lnl;_l BI-IIHIri Total
A% at 31 March 2020 344,55 344,55
A5 at 31 March 2021 D27 300,27
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31 Leases-continued

il. Moverment in lease fiability during year ended {Rs.in Lakhs)
Partheulars #sat As at

315t March, 2021 31st March, 2020
Opaning Balance 34764 -
On recognition as at 15t April, 2014 - 192.01
Additions during the vear 43 66 367,52
Deletions : {119.30)
Interest on kease lability 15.00 10.B6
Payment of kease Hability [106.E7) i|106.16)
EHect of foreign currency translation differences [gainyloss (net} 9.553 271
Llosing Balance 313.02 347 64

ill. Contractual maturities of lease llabilities as at reporting date an an undiscounted basis:

{Rs.in Lakhs)

Particulars

As at As at
315t March, 2021 315t March, 2020

Maturity analysis - contractual undiscounted cash flows

Less than enie year 128.51 10052
one to five years 20944 286.72
More than five years - -
Total undiscounted lease liabilities 337.96 38724
. Amaunt recognized in statement of profit and loss {Rz.in Lakhs)
Farticulars As at Az at

31st March, 2021 31st March, 2020
interest on lease liabiity 19,00 10.86
incleded in rent éxpenses: Expense relating to short-term leases 2423 341
¥. Amounts recognised in the statement of cash flows {Rs.in Lakhs)
Particulars As at As at

315t March, 2031  31st March, 2030
Total cash outflow for leases 106.87 106.16
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32 Related Party disclosures:

B, Names of related partios
Whara contral exigts

Vi Gujarat Fluorochemicals Limited, Indla (holging cormpeny} [Earfer know as Inox Flusrochemscals Limited)
O démerger see note 1

fii} Inox Leasing and Finance Umited, India {ultimate holding company|}

Other related party with whom transaction exlsts:
{il Gujarat Fluorochemicals Americas LLE (feflow subsidiary
(i} GFL GM Flusrospar S& (fellow subsidiary]

B, Transactbons during the year ; (Hs. Im Lakhs)
Er. no. Particulars L0Z0-2021 2015-2020
al |Purchase of goods
Gujarat Fluorochemicals Limited, India 24,178 86 2093589
GFL GM Flusrospar 54 2,499.66 5H3.17
Gujarat Fleorochemicals Americas LLE 43 108.12
26, TAR G5 11,617.18
bl |Adwance given towsrds purchase of goods
GFLGM Fludrospar S 22336 597,35
c!  |Purchase retufi
Gujarat Fluorschermicals Limited, India - 91876
di |Sale of goods
Gujarat Fluorochemicals Limited, India 337 -
Gujarat Fluorochemicals Americas LLC 313.56 =
gl |Reimbursement of expenses (paid)/payments made
on behalf of the Campany
Gujarat Fluorochemicals Limited, India 1.32 0.59
fl  |Reimbursement of expenses |[received)/payments
made on behalf of the Company
Gujarat Fliorochemicals Limited, indla 10,79 11.48




C. Amount gutstanding as at the end of the year: (Rs. In Lakhs)
5, e, Partlculars ey b
313t March 20211 31st March 2020
a)  |[Trace receivables
Gujarat Fluorachemicals Limited, India 16.00 523
Gujarat Flugrochemicals Americas LLC J1nEs
b] |Advances for purchase of goods
GFL GM Fluorospar 54 H97 35
£} [Trade payable
Gujerat Flunrochemiécals Umited, india 1045542 10,657.05
Gufarat Fluorachemicals Americas LLC . 2.49
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