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lndependent Auditor's Report to the Board of Directors of Gujarat Fluorochemicals Limited

Report on the Special Purpose lnd AS Financial Statements of GFL GM Fluorspar SA

Opinion

We have audited the accompanying special purpose lnd AS financial statements of GFL GM Fluorspar
SA ("the Company"), which comprise the Balance Sheet as at 3L March 2022, the Statement of Profit
and Loss (including Other Comprehensive lncome), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and a summary of the significant accounting policies

and other explanatory information (hereinafter referred to as the "Financial Statements"). The

financial information has been prepared by the management as described in Note 2.1 to these
Financial Statements.

ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give a true and fair view in conformity with the accounting principles
generally accepted in lndia including the lndian Accounting Standards (lnd AS) prescribed under
Section 133 of the Companies Act, 2013 ("the Act"), of the state of affairs of the Company as at 31

March 2022,its loss and total comprehensive income, changes in equity and its cash flows for the year

ended on that date in accordance with Note 2.1 to the Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10)of the Act. Our responsibilities underthose Standards are further described in the'Auditor's
Responsibilities for the Audit of the Financial Statements' section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the lnstitute of Chartered Accountants
of lndia ("lCAl") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the lCAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the financial st'atement.

Management's Responsibility for the Financial Statements

The Company's management is responsible for the preparation of the financial statements that give a

true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in lndia, including the lndian Accounting Standards (lnd AS).

This responsibility also includes maintenance of adequate accounting records for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates that are reasonable

and prudenU and design, implementation and maintenance of adequate internal financial controls,

that were operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the financial statements that g
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lndependent Auditot/s Report to the Board of Directors of Gujarat Fluorochemicals Limited on the
Special Purpose lnd AS Financial Statements of GFL GM Fluorspar SA for the year ended 31"t March
2022 (continued)

ln preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless rhanagement either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The management is also responsible for overseeing the Company's financial reponing process

Auditorr's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonab'le assurance about whether the financial statemehts as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assura.nce is a high level of assura'nce, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material il individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

t ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness ofsuch controls.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. lf we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentatio
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lndependent Auditoirs Report to the Board of Directors of Gujariit Fluorochemicals limited on the
Special Purpose lnd AS Financial Statements of GFt GM Fluorspar SA for the year ended 31st March
2022 (continued)

We coinmunicat€ with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement tha't we have complied with reievant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Basis of Accounting and Restriction on Distr,ibution and Use
Without modifying our opihion, we draw attention to Note 2.1 to the Financial Statements, which
describes the basis of accounting. The Financial Statements are prepared to assist the holding
Company, Gujarat Fluorochemicals Limited, to cornply with the requirerhents of Section 129(3) of the
Act. These financial statements are not the statutory financial statements of the Company. As a result,
these Financial Statements may not be suitable for any other purpose. Our report must not be copied,
disclosed, quoted or circulated, or referred to, in correspondence or discussion, in whole or in part or
distributed to anyone other than the purpose for which it has been issued without our prior written
consent.

For Patankar & Associates,
Chartered Accountants
Firm's Registration No. 107628W

D"s,\r\dqr"
S S Malani
Pa rtner
Membership No. 110051

Place: Vadodara
Date: 12th May 2022
UDIN: 2211005141VRPS43s3
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GFL GM FTUORSPAR SA
Balance Sheet as at 31 March 2022

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107528W

E.s,NlJ-\;
s, s. tvt"trni-".--:
Partner

Membership No. 110051

Place: Vadodara
Date : 12 May 2022

For GFL GM Fluorspar SA

Director

Place: New Delhi

Date : 12 May 2022

ln

Director

Place: Vadodara
Date : L2 May 2022

Particulars Notes
As at

31 March 2O22

As at
31 March 2021

r,774.26

189.08
150.68

8.15

4.39

8,464.63

48.77

7,O99.O4

80.41

538.34

79.79
567.05

83.83

479.55

10,085.40

1,984.53

38.25

8,784.08
92.08

645.85

163.18

60.2s
5.51

2,175.33 2,252.82

10.539.95 t2,338.22

1,349.96
(10,904.70)

1,349.96
(6.689.70)

t4,362.84

(9,554.741

9,3s2.19

(s,339.74)

7,709.22
53.09

2,557.40
24.83

14,352.84

7,487.32 4,116.80
29.06

2,188.0s
58.40

1,907.76
25.53

0.77

9,352.19

5,831.86 8,325.77

ASSETS

(1) Non-currerit assets
(a) Property, plant & equiphent
(b) Right of use assets
(c) lntangible assets
(d) Financial assets

(i) Other financial assets
(e) Other non-currerit assets

(2) Current Assets
(a) lnventories
(b) Financial assets

(i) Trade Receivables
(ii) Cash & cash equivalents
(iii) Other financial assets

(c) Current tax assets
(d) Other current assets

(2) Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Lease Liabilities
(iii) Trade payables
(iv) Other financial Iiabilities

{b) Other current liabilities
(c) Provisions
(d) Current tax liabilities (net)

sub-total

& Liabilities

Sub-total

Sub-total

Sub-total

Total

Total Assets

EQUITY & LIABILITIES

Equity
(a) Equity share capital
(b) Other equity

LIABILITIES

(1) Non-current liabilities
(a) Financial liabilities

(i) Borrowings

t4
15

t7
18

19

20

21.

22

23

16

5

6

7

8

9

10

11

t2
8

13

9

12,338.22
rt of the financial statementsnotes are ane
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GFL GM FTUORSPAR SA
Statement of Profit and Loss for the year ended 31 March 2022

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

For GFL GM Fluorspar SA

{
a

V. K.

Place: New Delhi
Date : 12 May 2022

ln

Director

Place: Vadodara
Date : 12 May 2022

S.S,N[#;
S. S. Malani
Partner
Membership No. 110051

Place: Vadodara
Date : 12 May 2022

Particulars Notes 2021-2022 2020-2021

Revenue
I Revenue from operations
ll Other income
lll Total Revenue

lV Expenses

Material extraction ahd processing cost
Changes in inventories of finished goods and work-in-
progress
Power & fuel
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Net (gain)/loss on foreign currency transactions and
translation
Other expenses
Total expenses (lV!

V Loss before tax (llt-lV)
Vl Tax expense

(1) Current tax

Vll Loss for the year (V-Vl)

Vlll Other comprehensive income

Items that will be reclassified to profit or loss
Exchange differences in translating the financial
statements of foreign operations

Total other comprehensive income

lX Total comprehensive income for the year (Vll+Vlll)

X Basic and Diluted loss per equity share

24

25

26

27

28
29

30

31

32

40

3i468.46
5.08

4,153.0s
520.33

3,473,54

2,74:7.48

181.56

290.67
391.56
595.25

1,543.95

t,.202.45

8s6.36

4,673.39

3,247.75

3s5.55

403.69

431.53
597.67

1,575.39

(r.,s38.30)

656.16
7,809.22

(4,335.68)

79.94

s,730.45

(1,0s7.07)

24.93
L9.94

(4,3ss.62)

140.62

24.93

(1,082.00)

(146.11)

t40.62 (146.11)

(4,215.00) (1,228.11)

(2,3t4.97) (s7s.07)
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GFL GM FLUORSPAR SA
Statement of changes in equity for the year ended 3L March 2022

A. Equity Share Capital (Rs. ln Lakhs

Balance as at l April 2020
Changes in equity share capital during the year
Balance as at 31 March 2021
Changes in equity share capital during the year
Balance as at 31 March 2022

1,349.96

1,349.95

1,349.95

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. !O762BW

S S.\\J'.ro
-----:--i-

S. S. Malani
Partner
Membership No. 110051

Place: Vadodara
Date : L2 May 2022

For GFL GM Fluorspar SA

A

1

Director

Place: New Delhi
Date : 12 May 2022

Ma
Director

Place: Vadodara
Date : 12 May 202

B. Other Equity Rs. !n La

Particulars

Reserves &
Surplus

Other
comprehensive

income
Total

Retained

earnings

Foreign currency
translation

reserve

Balance as at l April 2020
Loss for the year
Other comprehensive income for the year
Total comprehensive income for the year
Balance as at 31 March 2021
Loss for the year
Other comprehensive income for the year
Total comprehensive income for the year
Balance as at 31 March 2022

(5,178.03)
(1,082.00)

(1,082.00)

(283.s5)

(145.11)
(146.11)

(5,461.59)
(1,082.00)

(146.11)
(7,228.7t],

(6,260.03)
(4,355.52)

(4,355.62)

142s.671

1.40.52

t40.62

(5,689.70)
(4,355.52)

140.62
(4,215.00)

(10,615.55) 28e.0s) (10,904.70)
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GFL GM FLUORSPAR SA
Statement of Cash flows for the year ended 3t March 2O22

ln La

Particulars 2:021-2022 2020-202!

(4,355,62)

].9.94

595.25
1,543.95

(4.31)
675.55

(1,,525.23)

2to.27
(2s,e0)

4.O4

(1.s4)
(187.s0)

(10.s2)
(s.31)
(0.70)

650.24

@74.s21

(1,082.00)

24.93
597.67

L,575.39
(s20.33)

(1,293.15)
(697.49].

343.34
(83.ss)

7.02
(6.51)

897.05

|t28.74)
173.78

o.42
(!,ozL.7Ol

(179.s9)
(1,366.57)

(2s.11)
(se5.07)

(37.10)
(1,391.78)

(2.L6l,

(633.17)

(10.14)

(2,304.78)
(1,,2L7.23)

5,304.95
(267.30)

Bt.27l

(2.15) (10.14)

L,726.26

l2s2.t2l

(351.5s)
(35.03)

A Cash flow from operating activities
Loss for the year
Adjustments for :

Tax expense

Finance costs
Depreciation and amortization expenses
Liabilities and provisions no longer required, written back
Exchange difference on translation of assets and liab"ilities
Operating loss before working capitol changes
Adjustments for :

(lncrease)/ decrease in lnventories
(lncrease)/ decrease in Trade receivables
(lncrease)/ decrease in Other non-current financial assets
(lncrease)/ decrease in Other current financial assets
(lncrease)/ decrease in Other non current assets
(lncrease)/ decrease in Other current assets
lncrease/ (decrease) in Other current financial liabilities
lncrease/ (decrease) in Short-term provisions
lncrease/ (decrease) in Other current liabilities
lncrease/ (decrease) in Trade payables
Net cash used in operations
lncome tax paid (net)
Net cash used in operating activities

B Cash flow from investing activities
Acquisition of property, plant and equipment (including changes in
capital credltors)
Net cash used in investing activities

C Cash flow from financing activities
Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds from short-term borrowings (net)
Net proceeds from lnter corporate deposit
Finance costs
Payment of lease liabilities
Net cash generated from financing activities

Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents as at the beginning ofthe year
Cash and cash equivalents as at the end of the year

1,484.37

90.43
60.25

150.68

475.47

(166.84)
227.09

60.25
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GFL GM FLUORSPAR SA
statement of cash flows for the year ended 31 March zo2z - continued

changes in liabitities arising from financing activities during the year ended:

Note:
1) The above Statement of cash flows has been prepared under the indirect method.
2) Components of cash and cash equivalents are as per Note 12
3) The accompanying notes are an integral part of the financial statements.

For GFI GM Fluorspar SA

)

La

Director

Place: Vadodara
Date : 12 May 2O22

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

S.S \|\d-r^^
-----------::--;=

S. S. Malani
Partner
Membership No.110051

Place: Vadodara
Date : 12 May 2O22

I

Director

Place: New Delhi
Date : L2 May 2O22

Particulars
2021-2022 2020-2021

Non-current Current
Borrowing Borrowing

Non-current
Borrowing

Current
Borrowing

Opening balance
Cash flows
lnterest expense
lnterest paid

Foreign exchange (gain)/loss

12,248.09
3,000.17

460.88

1132.76',)

273.78

t,22O.gO
(1,2t7.23)

34.58
(38.27)

o.02

17,184.16
L,L26.26

456.31
(227.9s)
(2s0.6s)

1,475.32
(2s2,12)

67.93
(71.0e)

0.85
Closing balance 15,850.16 12,24g.Og l,22O.gO
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GFt GM Fluorspar SA

Notes to the financial statements for the year ended 31 March 2022

1. Companyinfor'ination

GFL GM Fluorspar SA ("the Company'r) is incorporated in Morocco and is engaged in th'e business of miRing and
sale of fluorspar. The Company is a subsidiary of Gujarat Fluorochemicals Pte. Limited, Singapore which is a
subsidiary of Gujarat Fluorochemicals Limited and its ultimatE holding company is lnox Leasing and Finance
Limited. The Company is a joint venture betweeil Gujarat Fluorochemicals Singapore Pte. Limited and Global
Mines SARL. All the activities of the Company are in Morocco.

The Company's registered office is located at-425, Boulevard IBN Tachefine, 3rd Floor Casablanca - Morocco.

2. Statement of compliance and basis of preparation and presentation

2.1 Statement of Compliance

These special purpose financial statements of the Company comply in all mate'rial aspects with the lndian
Accounting Standards ("lnd AS") notified under sectioh L33 of the Companies Act, 2013 ("the Act") read together
with the Companies (lndian Accounting Standards) Rules, 2015 as amended from time to time, relevant
provisions of the Act and other accounting principles generally accepted in lndia and are prepared for the
purpose of preparation of consolidated financial statements of the holding company, Gujarat Fluorochemicals
Limited. Accounting policies have been consistently applied except where a newly issued accounting standards
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use (see Note 2.3) and the disclosures in respect of significant accounting policies are made
accordingly.

Ministry of Corporate Affairs (MCA), vide its Notification dated 24 March 2021, amended Schedule llt to the
Companies Act, 2013 with effect from 1 April 2021. Accordingly, previous year figures have been re-grou ped/re-
classified wherever necessary, to conform to the classification for the current year in order to comply with the
requirements of the amended Schedule lll to the Act.

These financial statements were authorized for issue by the Company's Board of Directors on L2 May 2022.

2.2 Basis of Measurement

The functional currency of the Company is Moroccan Dirharhs (MAD). However, for purposes of compliance with
the requirements of the Act, as aforesaid, these financial statements have been translated into lndian Rupees,
being presentation currency, in accordance with the methodology prescribed for conversion of financial
statements in lndian Accounting Standard (lnd-AS) 21: Effects of Changes in Foreign Exchange Rates. All amounts
have been rounded-off to the nearest lakhs, unless otherwise indicated.

For the purpose of presenting these fina ncial statements, the assets and liabilities of the Company are translated
into lndian Rupees using exchange rates prevailing at the end of each reporting period. lncome and expense
items are translated at the average exchange rates for the period, unless exchange rates fluctuate significantly
during the period, in which case the exchange rates at the dates of the transactions are used. Exchange
differences arising, if any, are recognized in other comprehensive income and accumulated in equity.

These financial statements have been prepared on an accrual basis and under the historical cost basis except,
certain financial assets and liabilities are measured at fair value or amortised cost (refer accounting policy
rega rding financial instruments).

Historical cost is generally based on the fair value ofthe consideration given in exchange for goods and services.

Fair value is the price that wou ld be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants atthe measurement date, regardless of whetherthat price is directly observable
or estimated using another valuation technique. ln estimating the fair value of an asset or a liability, the
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GFt GM Fluorspar SA

Notes to the financial staterhents for the year ended 31 March 2022

Company takes into account the charaiteristics of the asset oi liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in lnd
AS 2.

ln addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based
on the degree to which the inputs to the fair value measurerhents are observable and the significance of the
inputs to the fairvalue measurement in its entirety, which are described as follows:

Level 1 inputs are quoted piices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;
Level 2 inputs are inputs, other than quoted piices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and
Level 3 inputs are uhobservable inputs for the asset or liability.

Any asset or liability is classified as current if it satisfies any of the following conditions:

the asset/liability is expected to be realized/settled in the Company's normal operating cycle;
the asset is intended for sale or consumption;
the asset/liability is held primarily for the purpose of trading;
the asset/liability is expected to be realized/settled within twelve months afterthe reporting period;
the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date;
in the case of a liability, the Company does not have an unconditional right to defer settlement of the liability
for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its
normal operating cycle as twelve months. This is based on the nature of products and services and the time
between the acquisition of assets or inventories for processing and their realisation in cash and cash equivalents.

2.3 New accounting standards and recent accounting pronouncements

Amendments to existing accounting standards applicable to the Company:

a. Amendments to existing accounting standards:

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards. As
per Notification dated 18 June 2021, amendments to the existing standards have been notified and these
amendments are effective from 1 April 202I. Following amendments have become applicable for the
current reporting period :

o Amendments to lnd AS 116 Leases - covlD-lg related rent concessions: The amendments to lnd AS 116
extend the period of availing the practical expedient relating to Covid-19 related rent concessions to 30 June
2022 (from earlier 30 June 2021). This amendment does not have any impact on the financial statements of
the Company.

o Amendments to lnd AS 109, Ind AS 107, lnd AS 104 and lnd AS 115 - lnterest Rate Benchmark Reform phase
2: The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (lBoR) is replaced with an alternative nearly risk-free interest rate (RFR). These
amendments do not have any impact on the financial statements of the company.
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GFt GM Fluorspar SA

Notes to the financial statements for the year ended 3l March 2022

b. New accounting pronouncements

As per Notification dated 23 March 2022, amendm'ents to the existing stitndards have been notified and these
amendments are effective from 1 April 2O22.Ihe summary of these amendments is as under:

r Amendrhents to lnd AS 103 Business Combinations: The amendments specify tha't in a business
combination, to qualify for recognition as part of applying the acquisition method, the identifiable assets
acquired and liabilities assumed, at the acquisition date, must meet the definitions of assets and liabilities
in the Conceptual Framework for Financial Reporting under lndian Accou'nting Standards (Conceptual
Framework) issued by the Institute of Chartered Accountants o'f India.

o Amendments to lnd AS 15 Property Plant and Equipitent: The amendment clarifies that excess of net sale
proceeds of items produced over the cost of testing, if any, shall not be recognised in the profit or loss but
deducted from the directly attributable costs considered as part of cost of an item of property, plant, and
equipment.

o Amendments to lnd AS 37 Provisions, Contingent Liabilities & Contingent Assets:The amendments specify
that the 'cost of fulfilling' a contract comprises the 'costs that relate directly to the contract'. Costs that
relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be
direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and equipment used in
fu lfilling the contract).

o Amendments to lnd AS 109 Financial lnstruments: The amendment clarifies which fees an entity includes
when it applies the '10 percent'test of lnd AS 109 in assessing whether to derecognise a financial liability.

The Company does not expect the above amendments to have any impact on its financial statements.

3. SignificantAccourttingPolicies

3.1 Revenue recognition

Revenue from contract with customers is recognized when the Company satisfies the performance obligation
by transfer of control of promised product or service to customers in an amount that reflects the consideration
which the Company expects to receive in exchange for those products or services. Revenue excludes taxes
collected f rom customers,

Sale of products: Revenue from sale of products is recognized when the control of the goods has been
transferred to the customer. The performance obligation in case of sale of product is satisfied at a point in time
i'e' when the material is shipped to the customer or on delivery to the customer, as per the terms of the contract.

No element of financing is deemed present as the payment of transaction price is either made in advance / due
immediately at the point of sale or the sales are made with a credit term of less than 90 days, which is consistent
with the market practice. There are no contracts where the period between the transfer of promised goods or
services to the customers and payment by the customers exceed one year. Consequently, no adjustment is
required to the transaction price for the time value of money.

Contract balances:
The Company classifies the right to consideration in exchange for deliverables as trade receivable. A receivable
is a right to consideration that is unconditional upon passage of time. A contract liability is the obligation to
transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. lf a customer pays consideration before the Company transfers goods
or services to the customer, a contract liability is recognised when the payment is made or the payment is due
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GFt GM Fluorspar SA

Notes to the financial statements for the year ended 31 March 2022

(whichever is earlier). Contract liabilities are recoghised as revenue wheh the Company performs under the
contract. Conti'act liabilities are presented as 'Advances from customers'.

Other income

lnterest income froin a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exac'tly discounts estimated future cash receipts
through the expected life of the finirncial asset to that asset's net carrying aitrount on initial recognition.

3.2 Leases

The Company assesses at coritract incep'tion whether a cont'ract is, or contains, a lease viz. whether the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

a) The Company as lessee

The Company recognises a riglft-of-use asset and a lease liability at the lease commencement date.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, company's incremental borrowing rate.

"Lease liability" and "Right of use asset" have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company applies the short-term lease recognition exemption to its short-term leases (i.e. those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). lt
also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

3.3 Foreign currency transactions and translation

The transactions in currencies other than the Company's functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, foreign
currency monetary items are translated using the closing rates. Non-monetary items measured at historical cost
in a foreign currency are translated using the exchange rate at the date of the transaction and are not translated.
Non-monetary items measured at fair value that are denominated in foreign currency are translated using the
exchange rates at the date when the fair value was measured.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except
for
. as permitted by para D13AA of lnd AS 101, the Company has continued the policy adopted for accounting

for exchange differences arising from translation of long-term foreign currency monetary items recognised
in the financial statements for the period ending immediately before the beginning of the first tnd AS
financial reportinB period as per the previous GAAP. Accordingly, exchange differences on conversion and
on settlement of long term foreign currency monetary items, where the long-term foreign curre
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Notes to the financial statemehts for the year ended 31 March 2022

t

' 
lnonetary items relate to the acquisition of a depreciable capital asset, is adjusted to the c'ost of the asset,' 

' lnd depreciated over the balance life of the assets;
d exchange differences on foreign currency borrowings relating to assets under cons'truction for future use,

which are included in the cost of those assets when they are regarded as an adjustment to interest costs on
those foreign currency borrowings.

3.4 Borrowing costs

Borrowing costs directly attributable to the aequisition, construction or production of qualifying assets, which
are assetsthat necessarilytake a substantial period oftimeto get readyfortheir intended use orsale, are added
to the cost of those assets, until such time as the assets 6re substantially ready for their intended use or sale.

lnterest income earned on th'e temporary investrilent of specific borrowings pending their expeRditure on
qualifying assets is deducted from the borrowing co5ts eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.5 Employee benefits

Retirement benefit costs

Short-term employee benefits :

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. All short-term employee benefits are accounted on undiscounted basis during the
accounting period based on seryices rendered by employees and recognized as expenses in the Statement of
profit and loss. A liability is recognised for the amount expected to be paid if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably. These benefits include wages and salaries etc.

Long-term employee benef its:

The Company has only has only defined contribution plan under Long term employee benefits.

Defined contribution plans:

Payments to defined contribution retirement benefit plan viz. Contribution to Assurance Maladie obligatoire
(AMO) and CNSS are recognised as an expense when employees have rendered service entitling them to the
contributions. Payments to defined contribution plan are recognised as an expense when employees have
rendered service entitling them to the contributions. The Company presents the component of defined benefit
costs in profit or loss in the line item 'Employee benefits expense,.

3.6 Taxation

lncome tax expense comprises of current tax and deferred tax. lt is recognized in Statement of profit and loss
except to the extent that it relates to an item recognized directly in equity or in other comprehensive income.

Current tax

Current tax comprises of amount of tax payable on taxable profit for the year determined in accordance with
the provisions of the Morocco lncome tax laws and any adjustment to the tax payable or receivable in respect
of previous years. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Notes to the financial statements for the year ended 3L March 2OZ2

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of tbxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a

business combinaition) of assets and liabilities in a transaction that affects n'either the taxable profit nor the
accounting profit.

The carrying amount of deferred ta.x assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Presentation of current and deferred tax:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehenslve income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously. ln case of deferred tax assets and deferred tax liabilities, the same are offset if the
Company has a legally enforceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority
on the Company.

3.7 Property, plant and equipment

An item of Property, Plant and Equipment (PPE) that qualifies as an asset is measured on initial recognition at
cost. Following initial reco8nition, PPE are carried at cost, as reduced by accumulated depreciation and
impairment losses, if any.

The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remaining item.
Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. project pre-operative
expenses and expenditure incurred during construction period are capitalized to various eligible ppE. Borrowing
costs directly attributable to acquisition or construction of qualifying PpE are capitalised. I n respect of accou nting
period commencing on or after l April 2011, the cost of depreciable capital assets includes foreign exchange
differences arising on translation of long term foreign currency monetary items recognised in the financial
statements for the period ending immediately before the beginning of the first tnd AS financial reporting period
as per the previous GAAP (see Note 3.3).
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GFT GM Fluorspar SA

Notes to the financial statements for the year ended 31 March 2022

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost ahd depreciated over their useful life. Costs in nature of repairs and
maintenance are recoghized in the statement of profit and Loss as and when incurred.

cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Advances given towards acquisition of prope'rty, plant and equipment outst?nding at each Balance Sheet date
are disclosed as Other Non-Current Assets.

Depreciation is recognised so as to write off the cdst of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the dtraight-line method. The useful lives
prescribed in Schedule ll to the Companies Act, 2013 are consiide(ed as th'e minimum lives. lf the management's
estimate of the useful life of a property, plant and equipment at the time of acqirisition of the asset or of the
remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule,
depreciation is provided at a higher rate based on the management's estimate of the usefu I life/remain ing usefu I

life. The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

PPE are depreciated over its estimated useful lives, determined as under

. Furniture and fixtures

. Computers
o Office equipment
o Plant and Equipments
r Building

5 years

3 years

5 years

8 years

9 years

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from its use or disposal. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

For transition to lnd AS, the Company has elected to continue with the carrying value of all of its property, plant
and equipment recognised as of 1 April 2015 (transition date) measured as perthe previous GAAp and use that
carrying value as its deemed cost as of the transition date.

3.8 lntangible assets

I ntangible assets acquired separately

lntangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis overtheir
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
lntangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from its use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
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Notes to the financial statements for the year ended 3t March 2O22

between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

Estimated useful lives of the intangible assets are as follows:

a Mining Rights 16 years

For transition to lnd AS, the Company has elected to continue with the carrying value of all of its intangible assets

recognised as of 1 April 2015 (transition date) measured as per the previous GAAP and use that carrying value
as its deemed cost as of the transition date.

3.9 lmpairment of tangible and intangible assets other than Goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. lf any
such indication exists, the recoverable amount of the asset is estimated in crder to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a

reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest Group of cash-generating units forwhich
a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. ln assessing value in use,

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estinrates
of futu re cash flows have not been adjusted. lf it is not possib le to measu re fair value less cost of d isposal because
there is no basis for making a reliable estimate of the price at which an orderly transaction to sellthe asset would
take place between market participants at the measurement dates under market conditions, the asset's value
in use is used as recoverable amount.

lf the recoverable amount of an asset (or cash-generating unit) is estima'ted to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is

increased to the revisecj estimate of its recoverable amount, to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss.

3.10 lnventories

lnventories are valued at lower of the cost and net realisable value. Cost is determined using weighted average
cost basis. Cost of inventories comprises all costs of materials, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an

appropriate share of fixed and variable production overheads and cther costs incurred in bringing the
inventories to their present location and condition. Net realisable value represents the estimated selling price

in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale.
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Notes to the financial statements for the year ended 31 March 2022

3.11 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event

exists and it is probable that an outflow of resources embodying economic benefits will be required to settle

such obligation and the amount of such obligation can be reliably estimated. Provisions are reviewed at each

balance sheet date and are adjusted to reflect the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the

obligation. lf the effect of time value of money is material, provisions are discounted using a current pre-tax rate

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the

provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence

would be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the

control of the Company or a present obligation that is not recognized because it is not probable that an outflow

of resources will be required to settle the obligation. Contingent liability also arises in extremely rare cases where

there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not

recognize a contingent liability but discloses its existence in the financial statements.

Contingent assets are not recognized in the financial statements. However, it is disclosed only when an inflow

of economic benefits is probable.

3.12 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial

liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or

deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value

through profit or loss are recognised immediately in profit or loss'

A] Financial assets

a) lnitial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the

instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial assets which

are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in the statement

of profit and loss. ln other cases, the transaction costs are attributed to the acquisition value of the financial

asset.

b) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating

interest income overthe relevant period. The effective interest rate isthe ratethat exactlydiscounts estimated

future cash receipts (including all fees and points paid or received that form an integral part of the effective

interest rate, transaction costs and other premiums or discounts) through the expected life of the debt

instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

lncome is recognised on an effective interest basis for debt instruments other than those financial assets

classified as at FVTPL. lnterest income is recognised in profit or loss and is included in the "Other income" line
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Notes to the financial statements for the year ended 31 March 2022

c) Subsequentmeasurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria

i. The Company's business model for managing the financial asset and

ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:

i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following corlditions are met

a) The Company's business model objective for managing the financial asset is to hold financial assets in order

to collect contractual cash flows, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables and other financial assets of the Company.

Such financial assets are subsequently measured at amortized cost usingthe effective interest method.

The amortized cost of a financial asset is also adjusted for loss allowance, if any

ii. Financial assets measured at FWOCI:

A financial asset is measured at FVTOCI if both of the following conditions are met

a) The Company's business model objective for managing the financial asset is achieved both by collecting

contractual cash flows and selling the financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

lnvestments in equity instruments, classified under financial assets, are initially measured at fair value. The

Company may, on initial recognition, irrevocably elect to measure tire same either at FVTOCI or FVTPL. The

Company makes such election on an instrument-by-instrument basis. Fair value changes on an equlty instrument

are recognised as other income in the Statement of Profit and Loss unless the Company has elected to measure

such instrument at FVTOCI.

The Company does not have any financial assets in this category.

iii. Financial assets measured at FWPL:

Afinancial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above'

This is a residual category applied to all other investments of the Company excluding investments in subsidiaries,

joint ventures and associate companies. Such financial assets are subsequently measured at fair value at each

reporting date. Fair value changes are recognized in the Statement of Profit and Loss. Dividend income on the

investments in equity instruments are recognised as'other income'in the Statement of Profit and Loss'

The Company does not have any financial assets in this category.

d) Foreign exchange gains and losses:

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and

g1!d rrjin

PUNE.3O

Parr;ti :i';U&f,
glpfrr,,,l Road,

fil
U'*r

*

&A

translated at the spot rate at the end of each reporting period

$,



GFt GM Fluorspar SA

Notes to the financial statements for the year ended 31 March 2022

For foreign currency denorhihated financial assets measured at amortised cost and F'WPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a

hedging relationship.

e) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

derecognized (i.e. removed from the Company's Balance Sheet) when any of the following occurs:

i. fhe contractual rights to cash flows from the financial asset expires;
ii. TheCompanytransfersitscontractual iightstoreceivecashflowsofthefina'ncial assetandhessubstantially

transferred all the risks and rewards of ownership of the financial asseq
iii. TheCompanyretainsthecontractual rightstoreceivecashflowsbutassumesacontraitual obligationtopay

the cash flows without material delay to one or more recipients u nder a 'pass-through' arrangement (thereby
substantially transferring all the risks and rewards of ownership of thE financial asset);

iv. The Company neither transfers nor retains substahtially all risk and rewards of ownership and does not retain
control over the financial asset.

ln cases where Company has neither transferred or retained substantially all of the risks and rewards of the
financial asset, but retains control of the financial asset, the Company continues to recognize such financial asset
to the extent of its continuing involvement in the financial asset. ln that case, the Company also recognizes an
associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

On derecognition of a financial asset, the difference between the asset's carrying amount and the sum ofthe
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal ofthat financial asset,

f) !mpairment of financial assets:

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on
the following:
i. Trade receivables
ii. Financial assets measured at amortized cost (other than trade receivables)
iii. Financial assets measured at fair value through other comprehensive income (FWocl)

ln case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime
ECL is measured and recognized as loss allowance.

ln case of other assets (listed as ii and iii a bove), the Company determines if there has been a significant increase
in credit risk of the financial asset since initial recognition. lf the credit risk of such assets has not increased
significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance. However, if credit
risk has increased significantly, an amount equal to lifetime ECL is measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-monthECL.
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Notes to the financial statements for the year ended 31 March 2022

ECL is the difierence between all conttactual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e.. all cash shortfalls), discounted at the
original effective interest rate.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12

months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unb'iased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as

a result of past events, current conditions and forecasts offuture economic conditions.

ECL impairment loss allowance (or reversal) recognized during the p'eriod is recognized as expense/ income in
the Statement of Profit and Loss under the head 'Other expenses'/'Other income'.

Bl Financial liabilities and equity instruments

Debt and equity inst'rumerlts issued by a Company ehtity are classified as eith'er financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

i. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net
of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instru ments.

ii. Financial Liabilities:

a) lnitial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the fair value.

b) Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss.

The Company has not designated any financial liability as at FWPL

c) Foreign exchange gains and losses:

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortised cost
of the instruments and are recognised in profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and
translated atthe closing rate atthe end of the reporting period. Forfinancial liabilities that are measured as at
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Notes to the financial staterhents for the yeai ended 31 March 2022

FWPL, the foreign exchange component forms part of the fair value gains or losses and is recognised in piofit or
loss.

d) Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is diischarged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
Derecognition of the original liability and the recognition of a new liability. The difference between the carrying
amount of the financial liability derecognized and the consideration paid is recognized in the Statement of Profit
and Loss.

3.13 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period att'ributeble to the equity
shareholders ofthe Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented is

adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares

4. Critical accounting judgements and use of estimates

The preparation of Company's financial statements requ ires management to make judgements, estimations and
assumptions about the carrying value of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision orfuture periods ifthe revision affects both current and future periods.

Following are the criticaljudgements, assumptions and use of estimates that have the most significant effects
on the amounts recognized in these financial statements:

a) Useful livesofProperty,Plant&Equipment(PPE) andintangibleassets(otherthangoodwill):

The Company has adopted useful lives of PPE and intangible assets (other than goodwill) as described in Note
3.7 and 3.8 above. Depreciation and amortisation are based on management estimates of the future useful lives
of the property, plant and equipment and intangible assets. Estimates may change due to technological
developments, competition, changes in market conditions and other factors and may result in changes in the
estimated useful life and in the depreciation and amortisation charges. The Company reviews the estimated
useful lives of PPE and intangible assets (other than goodwill) at the end of each reporting period

b) Expected credit losses on financial assets:

The impairment provisions of financial assets and contract assets are based on assumptions about risk of default
and expected timing of collection. The Company uses judgment in making these assumptions and selecting the
inputs to the impairment calculation, based on the Company's past history of collections, customer's
creditworthiness, existing market conditions as well as forward looking estimates at the end of each reporting
period
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GFt GM Fluorspar SA

Notes to the financial statements for the year ended 31 March 2022

c) Recognition and measurement of provisiOhs and contingencies:

Provisions and liabilities are recognize'd in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgement to
existing facts and circumstances, which can be subject to ch,ange. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and ciriumstances. ln the normal
course of business, contingent liabilities may arise from litigati'ons and other claims against the Company.
Judgment is required to determine the probability of such potential liabilities actually crystallising. ln case the
probability is low, the same is treated as contingent liabilities. Such liabilities are disclosed in the notes but are
not provided for in the financial st'atements.

d) lncome taxes:
Provision for cu rrent tax is made ba'sed on reasonable estimate of taxable income comput€d as per the prevailing
Morocco lncome tax laws. The amount of such provision is based on various factors including interpretation of
tax regulations, changes in tax laws, acceptance oftax positions in the tax assessments etc.s
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 3L March 2022

5: Property, plant & equipment
tn takhs)

ln

ln

Rs. ln Lakhs)

Note :

1) Above movable PPE, other than on finance lease, have been pledged as security (for security see Note 15)
2) On transition to lnd AS 116, Plant and equipment under finance lease has been reclassified to Right of use assets (see Note 37)

Particulars As at
31 Marth 2022

As at
31 March 2021

16.57
7,077.81

2.39

2.27

20.22

8,i5t.87
5.91

6.08

Carrying amount of:
Buildings

Plant and equipments
Furniture & fixtures
Office equipments

7,099.04 8,784.O8

Particulars Buildings
Plant and

eouioments
Furniture &

fixtures
Office

eouioments
Total

28.59

2.38

10,874.77
9.46

903.30

47.86

3.98

23.88
0.68
1.98

10,975.10
LO.L4

gtL.64

30.97
2.t6

(0,8s)

1L,787.53

(324.90)

51.84

(1.43)

26.54

(0.73)

11,895.88
2.75

1327.911

l. Cost or Deemed Cost
Balance as at 1 April 2020
Additions
Effect of foreign currency translation differences
Balance as at 31 March 2021

Additions
Effect of foreign currency translation differences
Balance as at 31 March2022 32.28 L7,462.63 50.41 25.8t 71,57L.13

Particulars Buildings
Plant and

equipments
Furniture &

fixtures
Office

equipments
Total

5.15
5.16
0.43

L,460.44
L,453.97

721,.31,

34.02
9.08
2.83

14.6t
4.64
7,27

L,5L4.23
L,472.79

725.78
10.75

5.26
(0.30)

3,035.55
7,432.83

(83.67)

45.93
3.36

(t.271

20.46
3.64

(0.s6)

3,7L2.80
7,445.09

(8s.801

ll. Accumulated depreciation
Balance as at 1 April 2020
Depreciation for the year

Effect of foreign currency translation differences
Balance as at 31 March 2021

Depreciation for the year

Effect of foreign currency translation differences
Balance as at 31 March 2022 LS.7l 4,384.82 44.O2 23.54 4,472.09

Particulars Buildings
Plant and

eouiDments

Furniture &
fixtures

Office

eouioments
Total

lll. Net Carrying amount
Balance as at 31 March 2021

Balance as at 31 March 2022
20,22

16.57
8,75t.87
7,077.87

5.91

2.39
6.08
2,27

8,784.08
7,099.04
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

6: Rieht of use assets (Rs. ln Lakhs)

Particulars
As at

31 March 2022
As at

31 March 2021

Right of use assets (see Note 37) 80.4L

80.41
92.08
92.08
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

7: lnta assets (Rs. ln Lakhs)

ln Lakhs

ln La

!n Lakhs

Particulars
As at

31 March 2022

As at
31 March 2021

538.34 5'45.85

s38,34 645.85

Car'rying amount of:
Mining Rights

Particulars Minine Riehts Total

1,136.19
1.t3.22

11135.19

1L3.22
L,249.4L

(40.5e)
1,249.41

(40.6e)

l. Cost or Deemed Cost
Balance as at l April 2020
Effect of foreign currency translation differences
Balance as at 31 March 2021
Effect of foreign currency translation differences
Balance as at 31 March2022 1,208.72 1,208.72

Particulars Minine Riehts Total

454.67

92.27
56.61

454.67

92.27

55.61
603.55

89.72
(22.8e)

503.ss
89.72

(22.8e)

ll. Accumulated amortisation
Balance as at l April 2020
Amortisation expense for the year
Effect of foreign cu rrency tra nslation differences
Balance as at 31 March 2021
Amortisation expense for the year
Effect of foreign currency translation differences
Balance as at 31 March 2O22 670.38 670.38

Particulars Mining Richts Tota!

ll1. Net Carrying amount
Balance as at 31 March 2021
Balance as at 31March2022

64s.86
538.34

645.86
538.34
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GFt GM FLUORSPAR SA
Notes to the financial statemeits for the year eniled 31 March 2022

8: Other financial assets
(U nsecured, considered good) (Ri. ln Lakhs)

Particulars As at
11 i,llrrah lfl1?

As at
11 IVlarrh ?O?'l

Non-current
Security deposits

CUrrent
Security deposits

9: Other ass€ts

79 83.83

83.8379

8.15 6.61
8.15 6.51

(Rs. ln Lakhs)

Particulars As at
:ll Marrh 2o2?

As at
31 March 2021

Non.curfent
Security deposits
Balances in VAT accounts

Current
Advance to employees
Advance to suppliers
Prepaid expenses

10: lnventories

159.16

507.89 479.55
667.05 479.55

1.00

3.82
43.95

0.08

0.53

37.64
48.77 38.25

(at lower of cost and net realizable value) (Rs. ln Lakhsl

11 March 2022

As at
31 March 2O21

As atParticulars

Work-in-progress - raw/semi-processed ore
Finished Goods - fluorspar
Stores, spares and consumables

i) The mode of valuation of inventories has been stated in note 3.10
ii) The cost of inventories recognised as an expense includes Rs. 167.64 Lakhs (Previous year
respect of write downs of inventory to net realisable value.

773.25
792.76
208.2s

862.60
927.56
t94.37

1,984.53

Rs 223.01. Lakhs) in
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

11: Trade receivables (Rs. ln Lakhs)

31 2022
As at

31 March 2021

As at
Particulars

Current

Considered good - Unsecured

Ageing for trade receivables - outstanding as at 31 March 2022 is as follows:

189.08 163.18

189.08 163.18

(Rs. ln Lakhs)

Particulars
Undisputed

Trade receivables
considered pood

Disputed Trade

Receivables Total
considp good

Not Due

Less than 6 months
1-2 Years

Total

Ageing for trade receivables - outstanding as at 31 March 2021 is as follows:

120.73

1..22

L20.73

1..22

67.r467.74

189.08 189.08

(Rs. ln Lakhs)

Particulars
Undisputed

Trade receivables

considered good

Disputed Trade

Receivables

considered good
Total

Not Due

Less than 6 months
L-2 Years

Total

12: Cash & cash equivalents

89.57

73.6t
89.57
73.61

163.18 163.18

(Rs. ln Lakhs)

31 2022
As at

31 March 2021

As at
Particulars

Balances with banks - in current accounts

13: Current tax assets (net)

150.68 60.25

150.68 60.25

(Rs. ln Lakhs)

31 M 2022
As at

31 March 2021

As at
Particulars

Advance income tax (net) 4.39
4.39
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

14: Equity share capital (Rs. ln Lakhs)

Particulars
As at

31 March 2022

As at
31 March 2021

Authorised capital
1,88,150 (31st Marcn, 2021: 1,88,150) equity shares of
MAD L00 each

lssued, subscribed and fully paid up capital
1,88,150 (3lst March, 2021: 1,88,150) equity shares of
MAD L00 each

Reconciliation of equity shares outstanding at the begin'ning and at the end of the year

As at 31 March 2022
At the beginning of the year
At the end of the year

As at 31 March 2021

At the beginning of the year

At the end of the year

Shares held by holding company
As at 31 March 2022

Gujarat Fluorochemicals Singapore Pte. Limited

As at 31 March 2021

Gujarat Fluorochemicals Singapore Pte. Limited

Details of shareholders holding more than 5% shares in

the Company

As at 31 March 2O22

a) Gujarat Fluorochemicals Singapore Pte. Limited
b) Global Mines SARL, Morocco

As at 31 March 2021

a) Gujarat Fluorochemicals Singapore Pte. Limited
b) Global Mines SARL, Morocco

t,349.95 L,349.96

1.,349.96 1,349.96
t,?49.96 1,349.96

Nos.

1,88,150
(Rs. ln Lakhs)

t,349.96
1,88,150 1,349.96

Nos.

1,88,150
(Rs. ln Lakhs)

1,349.96
1,88,150 1,349.96

Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of MAD 100 each. Each holder of equity shares is
entitled to one vote per share. ln the event of liquidation of the Company, the holders of equity shares will be entitled
to receive remaining assets of the Company, in proportion of their shareholding.

(Nos.)

L,39,231

(Nos.)

1,39,231

(Nos.)

t,39,237
48,979

t,39,23I
48,919

(Rs. ln Lakhs)

991.54

(Rs. ln Lakhs)

991.54

Holding %

74.OO%

26.00%

74.00%
26.00%
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

15: Other equity (Rs. ln Lakhs)

Particulars
As at

31 March 2022

As at
31 March 2021

Foreign currency translation reserve
Retained earnings

a) Foreign currencv translation reserve
As per last Balance Sheet
Movement during the year
Balance as at the end of the year

b) Retained earnings
Balance at beginning of the year

Loss for the year

Balance at the end of the year

(429.67],

740.62

(28e.0s)
(10,61s.6s)

(42s.67l.
(6,260.03)

110.904.70) (6.689.70)

(283.s6)
(146.11)

(289.0s) (429.671

Foreign currency translation reserve is on account of translation of aSsets and liabilities from functional to presentation

currency - see Note 2.2

(6,260.03)
(4,355.62)

(5,178.03)
(1,082.00)

(10,61s.5s) (6,260.03)
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

15: Non-current borrowings (Rs. ln Lakhs)

Particulars
As at

31 March 2022

As at
31 Merch 2021

Secured:

From Bank-

External Commercial Borrowing from EXIM Bank

Less: Current maturities of long-term borrowings (see Note 17)
Less: lnterest accrued (see Note 17)

Unsecured:
Loans and Advances from related party-
lnter-corporate deposit from the holding company
Less: lnterest accrued (see Note 1.7)

Total unsecured loans

L,697.81

375.48
8.15

L,3L4.L8

4,01L.79

2,tL2.89
17.35

1,881.55

8,236.30
765.66

14,t52.35
1,103.59

13,048.66 7,470.64

L4,362.84 9,352.19
Securitv and terms of secured-borrowirtgs:

As at 31 March 2022

External commercial borrowing of USD 2.725 million is secured by way of exclusive charge on entire movable fixed assets
both present and future, exclusive charge on GFL GM's entire receivables both present and future, irrevocable Corporate
Guarantee of Gujarat Fluorochemicals Limited, lndia. The term loan is repayable in the L1 structured half yearly instalments
commencing from 1st September,202l, and carries interest @ 6 months LIBOR plus 4% p.a.

As at 31 March 2021

External commercial borrowing of USD 2.80 million is secured by way of exclusive charge on movable fixed assets of the
proposed project upto value of USD 9.50 million, book debts, operating cashflows, receivables, commission, present &
future revenues and unconditional irrevocable Corporate Guarantee of Gujarat Fluorochemicals Limited, lndia, the
intermediate holding company and GFL Limited (Earlier know as Gujarat Fluorochemicals Limited), India a fellow subsidiary
company. The term loan is repayable in the 10 structured half yearly instalments commencing from 8th September, 2017,

and carries interest @ 6 months LIBOR plus 4% p.a.

External commercial borrowing of USD 2.725 million is secured by way of exclusive charge on entire movable fixed assets of
GFL GM, both present and future and unconditional irrevocable Corporate Guarantee of Gujarat Fluorochemicals Limited,
lndia. The term loan is repayable in the 11. structured half yearly instalments commencing from 1st September, 2021 and

carries interest @ 5 months LIBOR plus 4% p.a.

Terms of unsecured borrowings:
The unsecured inter-corporate deposit from GFL Singapore Pte Ltd. of USD 17.218 million which is repayable at call, carries
interest @ 3% p.a. Till FY 2020-21, the unsecured inter-corporate deposit of USD 10.218 million from GFL Singapore Pte Ltd.

carried interest @ 3%p.a. and was repayable on 30th April, 2023.

There is no default in repayment of principal and payment of interest on borrowings.
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GFt GM FLUORSPAR SA
Notes to the financial statements for the year ended 3r. Mar.ch 2022

17: Current boirowinss (Rs. In Lakhsl

Particulars
As at

31 March 2O22

As at
31 March 2021

Secured:

From Bank

- working capital borrowing frorn EXIM Bank

Current mziturities of long-term borrowings (from Note L6)

lnterest Accrued
375"48

1,1.11.,84

1,220.90

2,1L2.89
783.01

L,487.32 4,116.80
Terms of secuied boriowings:
There is no outstanding working capital loan as on 31.03.2022. As oh 31.03.2021, Woiking Capital borrowing of USD 1.66
million was secured by exclusive charge on inventories, present an'd future receivables and Corporate Guarantee from
Gujarat Fluorochemicals Limited, lndia and carried interest @ 6 months LIBOR plrrs 3S% p.a. and was repayable at the end
of 180 days from the date of disbursement.

18: Lease Liabilities (Rs. ln Lakhsl

Particulars
As at

31 March 2022

As at
31 March 2O21

Current
Lease liabilities (see Note 37)

19: Trade Davables

29.06

29.06

(Rs. ln Lakhs)

Particulars
As at

31 March 2022

As at
31 March 2021

Trade payables t,709.22 2,188.05
L,709.22 2,188.05

for trade as at 31 March 2022 is as follows:

Others
dues -

Rs, ln

TotalParticulars
Others

Less than 1 year (*)
1-2 years

2-3 years

More than 3 Years

Total
(r) includes unbilled dues of Rs. 309.11 lakhs

1,280.85

138.54

34.30
L98.40

1,280.8s
184.15

45.83
198.40

45.61
1L.52

1,6s2.o9 s7.!3 1,709.22

Ageing for trade pavables - outstanding as at 31 March 2021 is as foliows: (Rs. ln Lakhs)

Particulars Others
Disputed dues -

Oth€rs
Total

Less than L year (*)
1-2 years

2-3 years

More than 3 Years

Total
(*) includes unbilled dues of Rs. 335.21 lakhs.

L,865.77

51.42

212.1,L

46.90
11.85

1.,9L2.67

63.27

212.1r
2,L29.30 58.75 2,188.05
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 MaThZOZZ

20: Other financial liabilities ln Lakhs)

31 March 2022

As at
31 March 2021

atParticulars

Cuirent
Creditors for capital expenditure
Employee dues

21: Other currertt liabilities

32.15 36.06
20.94 22.34
53.09 58.40

(Rs. ln Lakhs)
As at As atParticulars

31
Statutory taxes e
Advance from customer
- related party (see Note 39)
- other

22: Provisioris

81.94

2,469.45
6.01

79.94

t,8t2.62
14.60

2,557.4O 1,907.16

(Rs. ln Lakhs)

Particulars As at
31 March 2022

As at
31 March 2021

Current
Compensated absences

23: Current tax liabilities (net)

24.83 25.53

24.83 25.53

(Rs. ln Lakhs)

Particulars As at
31 March 2022

As at
31 March 2021

Provision for tax (net) 0.77

o.77
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 3L Maich 2022

24: Revenue from operations (Rs. ln Lakhs)
Particulars 2021-2022 2020-2021

Revenue from contiacts with customers
Sale of products

Other operating revenue

Disaggregated revenue informetion

3,444.65
23.8t

3,468.46

4,126.24
26.8L

4,153.05

(Rs. ln Lakhs)
Particulars

On the basis of type
Acid Grade Fluorspar
Scrap materials

Contract balances:

2020-202t

3,4+4.65

3,468.46

4,L26.24
26.81

4,153.05

(Rs. ln Lakhs)

Particulars As at
31 March 2O22

As at
31 March 2O21

Trade receivables

Contract liability
189.08

2,475.46
163.18

1,827.22

During the year ended 3L March 2022, the Company has recognized revenue of Rs. 1,604.83 Lakhs (Previous year : Rs.

1,604.65 Lakhs) arising from opening contract liabilities.

Performance obligation
There are no remaining performance obligations as at the end ofthe year. For this purpose, as permitted under lnd AS

115, the transaction price allocated to contracts for original expected duration of one year or less are not considered.

25: Other income (Rs. ln Lakhs)
Particulars 202L-2022 2020-2021

Liabilities written back
Miscellaneous income

4.3L
0.77

520.33

s.08 520.33
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended gf Vtarcli 2bZZ

25: Material extraction and processing cost
(Rs. ln Lakhs)

Particulars 202t-2022 2020-2021

Stripping Cost

Drilling, blasting loading ahd stripping cost
Royalty
Subtotal (A)

Raw orE purchased and consumed (B)

Beneficiation Cost
Material Cost

Stores, spares & consumable expenses
Equipment hiring charges
Production labour charges
Laboratory expenses
Other expenses

Subtotal (C)

Total (A+B+C)

27: Changes in inventories of flnished goods and work-in-progress

755.r7
10.96

766.13

873,22

676.1,4

36.03
234.73

163.46

8.10
49.67

1,108.13

1,67L.24

51.56
L,722.80

774.84
87.92

436.76

163.90
13.00
49.r3

1,524.95

2,747.48 3,247.75

(Rs. ln Lakhsl
Particulars 2021-2022 2020-202t

Opening stock (A)

Work-in-progress - raw/semi-processed ore
Finished Goods

Less : Closing stock (B)

Work-in-progress - raw/semi-processed ore
Finished Goods

Sub-total (A-B)

Effect of changes in exchange currency rates
Net Decrease in stock

862.60
927.s6

715.04
t,268.94

1,790.16

773.25
792.76

1,983.98

852.60
927.s6

1,566.01 7,790.16

224.L5 193.82

142.s9) 162.74
181.55 355.56

28: Emolovee benefits expense (Rs. ln Lakhsl
Particulars 202L-2022 2020-202L

Salaries and wages

Contribution to funds
341.03

50.53
375.34
56.19

391.56 431.53
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year en'ded 3L Mdrch 2022

29: Finance costs (Rs. ln Lakhs)
Particulars 2020-2021

lnterest expenses
a. Calculated using effective interest method

lnterest on loans

lnterest on inter-corporate deposit
b. lnterest on lease liabilities (see Note 37)
Sub-total

corporate guarantee commission
Other borrowing costs

r.56.83 298.s4
338.53 227.73

2.19 7.33

497.65 533.60

30.30
67.30

595.25

57.77
5.30

597.67

30: Depreciation and amoitisation expense (Rs, ln Lakhs)
Particulars 2021-2022 2020-2027

Depreciation of property, plant & equipment
Depreciation expenses - right to use assets (see Note 37)
Amortisation of intangible assets

31: Other expenses

1,445.09
9.14

89.72

7,472.79
10.33

92.27
1,543.95 1,575.39

{Rs. ln Lakhs)
Particulars 2021-2022 2020-202t

Repairs to Plant and equipments
Repairs To Building
Legal and professional fees and expenses
lnsurance
Freight
Rent

Rates and taxes
Communication expenses
Travelling expenses
Bank charges

Miscellaneous expenses

32: Tax Expense

4.97
0.01

53.37
33.37

578.84

4.93
1.81

4.75
2.32

66.86
105.13

11.63

0.62

8t.21
40.40

322.8t
7.09
2.58

4.93

4.7t
29.87

150.31

856.36 655.16

(Rs. ln Lakhs)
Particulars 202t-2022 2020-202L

Current tax L9.94 24.93

19.94 24.93
The current tax amount represents the minimum income tax that is payable as per Moroccan Tax Laws.

As at 31 March 2o22, unrecognized deductible temporary dlfference, un-used tax losses and un-used tax credits for which
no deferred tax asset has been recosnized are attributable to followins:

Gross amountNature of tax loss or tax credit Expiry date
ln

2,443.91
7,926.06
t,932.90
2,707.53
3,828.45

31-03-23
31,-03-24

31-03-25
31-03-26
lndefinite

Tax losses (FY: 20L8-19)

b) Tax losses (FY : 2019-20)
c) Tax losses (FY :202O-211

d) Tax losses (FY :202L-22)
e) Depreciation losses
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year en"ded 31 Marth 2022

33 Segment information
lnformation reported to the chief operating decision maker (CODM) for the purpose of resource
allocation and assessment of segment performance foc'uses on single business segment of mining and
sale of resultant fluorspar i.e. chemical segment. Hence the Company is having only one reportable
business segment under lnd AS 108 : Operating segment. The infoimation is further analysed based on
the different classes of products:

33.1 RevEnue from oroducts (Rs. ln Lakhs)

Acid Grade rspar
Other operating reve'nue

Total

3,444.65
23.87

4,726.24
26.87

3,468.46

33.2 Geographical lnformation
The Company's revenue from external customers by location of opeiatiohs are detailed below

4,153.05

(Rs. ln Lakhs)
Particulars 2021-2022 2020-202r

lndia
Europe
Hongkong
Morocco
Japan

Total

2,961.90

73.52

953.30

2,507.65
43.48

304.69

343.93
4,153.05

493.04

3,468.46

33.3 lnformation about major customers
There is 1 external customer contributing more than 1o% of the Company's revenue in current year,
amounting to Rs. 493.04 Lakhs. (ln Previous year, No external customer contributed more than lO% of
the Company's revenue).

34 Employee Benefits:
The Company operates defined contribution retirement benefit plans for all qualifying employees.
Contribution to Assurance Maladie Obligatoire (AMO) is Rs. 13.06 Lakhs (previous year Rs. 14.44 Lakhs).
Contribution to CNSS is Rs. 37.47 Lakhs (previous year Rs. 41.75 Lakhs).

35 Conti ln
202L-2022 2020-202L

Claim against the company not acknowledged as debt:

The party from whom the Company had purchased

mining licence in earlier year has now claimed VAT

towards consideration paid for transfer of said licence.
The Company has filed an appeal at appropriate level.
An amount of Rs 159.16 Lakhs held in escrow with the
bank is shown as security deposit in Non Current
assets.

No provision is considered necessary as the Company
expects favourable outcome. Further, it is not possible

for the Company to estimate the timing and amount of
the further cash outflow, if any, in respect of this

159.16
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year €nded 31 Mbrch 2022

35 Financiallnstruments:

35.1 Capital Management
The Company is a subsidiary of Gujarat Fluorochemicals Pte. Limited, Singapore which is a wholly-owned
subsidiary of Gujarat Fluorochemicals Limited, lndia. The Company is a joint venture between Gujarat
Fluorochemicals Singapore Pte. Limited and Global Mines SARL.

The capital structure of Company consists of net debt (borrowings as detailed in Notes 15 and 17 offset by
cash and bank balance) and total equity ofthe company.
The Company is not subject to any externally imposed capital requirement.

35.1 The gearing ratio at the end ofthe period was as follows (Rs. ln Lakhs)
As at

3lMarch2O22 31 March 2021

As atParticulars

Total Debt
Cash & Cash Equivalents
Net Debt
Total Equity

L5,850.15
(1s0.58)

73,469.99
(60.2s)

15,699.48

19,554.741
NA

L3,4O8.74
(5,339.74)

NANet Debt to itv Ratio

36.2 Catesories of financial instruments (Rs. ln takhs)

Particulars As at
3tMarch2022

As at
31 March 2021

a) Financial assets

Measured at amortised cost
(a) Cash & Cash Equivalents
(b) Other financial assets at amortised cost

(i) Trade receivables
(ii) Other financial assets
Total financial assets

b) Financial liabilities

Measured at amortised cost
(a) Borrowings
(b) Lease liabilities
(c) Trade payables
(d) Other financial liabilities

Total financial liabilities

150.68

189.08
87.94

60.25

153.18

90.44
427.70

15,850.15

7,709.22
53.09

313.87

13,469.99
29.06

2,189.05
58.40

17,6L2.47 15,744.50

The carrying amount reflected above represents the Company's maximum exposure to credit risk for such
financial assets
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GFL GM FLUORSPAR SA
Notes to the financia! statements for the year ended 3t March 2022

35.3 Financia! risk management
The Company's principal financial liabilities comprise of trade and other payables, borrowings (non-current
and current, mainly for acquisition of property, plant and equipment). The Company's principal financial
assets include loans, receivables, cash and cash equivaleflts derived directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management oversees
the management of these risks. The manageiTlent provides assurance that the Company's financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company's policies and risk objectives.

A Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of a change in the market prices. Market risk comprises three types of risks: foreign currency risk, interest
rate risk and other price risk.

a. Foreign Currency Risk Management
Foreign currency risk is the risk that the fair value or future cash flows of an exposure willfluctuate due to
changes in foreign exchange rates. The Companys exposure is mainly on account of borrowings. Exchange
rate exposures are managed within approved policy parameters by entering in to foreign currency forward
contracts, options and swaps, wherever necessary.

The aim of the Company's approach to management of currency risk is to leave the Company with no
material residual risk.

The carrying amount of Foreign Currency denominated monetary assets and monetary liabitities at the end
of the reporting period are as follow:

(USD ln Lakhs)

Particulars
As at

31 March 2022

As at
31 March 2021

Liabilities
Long Term in FC Borrowings (EXIM Bank)
Long Term in FC deposit (intercorporate deposit from holding company)
Short term working capital loan from EXIM Bank
Borrowings
Trade and other payables
Total liabilities in USD

Note : There are no foreign currency denominated monetary assets

22.40
t86.74

54.87
L12.65

L6.70
209.74

4.72
t84.22

10.43
213.86 194.55
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 tVlarch 2022

35 Financial lnstruments - continued

The carrying amount in MAD value of the above foreign currency is as under
(MAD ln Lakhs)

Particulars
As at

3l March 2022

As at
31 March 2021

Liabilities
Long Term in FC Borrowings (EXIM Bank)
Long Term in FC deposit (inter-corporate deposit from holding company)
Short term working capital loan from EXIM
Borrowings

Trade and other payables

MAD equivalent of USD

21.6.34

1,803.57
497.L6

1,,020.70

151.31
2,0L9.9t

45.57
L,669.\7

94.49
2,065.48 L,763.66

Foreign Currency Sensitivity Analysis
The Company is exposed to foreign exchange risk arising from currency exposure in US Dollars.

The following table details the Company's sensitivity lo a 70% increase and decrease in the Moroccan Dirham
(MAD) against the relevant foreign currencies on equity and profit or loss.

A 70% strengthening of the MAD against key currencies to which the Company is exposed (net of hedge)
would have led to additional gain in the Statement of Profit and Loss. ALO% weakening of the MAD against
these currencies would have led to an equal but opposite effect.

US Dollars lmpact
Particulars As at

31 March 2022

As at
31 March 2021

lmpact on profit or loss for the year 206.s5
206.5s

776.37
776.37lmpact on total equity as at the end of the reporting period
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

35 Financial lnstruments - continued

b. lnterest Rate Risk Management
lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in the market interest rates. The company is exposed to interest rate risk mainly on account of its borrowings
from banks and inter corporate deposiB, which have both fixerJ and floating rates. The risk is managed by the
company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest Rate Sensitivity Analysis

The sensitivity analysis below have been determined based on the exposure to interest rates forfloating rate liabilities
at the end of the reporting period. For floating rate liabilities, a 50 basis point increase or decrease is used when
reporting interest rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

B Credit Risk Management
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Credit risk arises primarily from financial assets such as cash and bank balances, trade receivables and other
financial assets, hence. no risk is oerceived.

a) Trade receivables

Credit risk arising from trade receivables is managed in accordance with the Company's established policy, procedures
and control relating to customer credit risk management. The average credit period on sales of products is less than 50
days. There are two customers representing more than 5% of the total balance of trade receivables as on 31 March
2022 (Two customer as on 31 March 2021), amounting to Rs. 187.86 Lakhs (Rs. 163.18 Lakhs as on 31 March 2021). All
trade receivables are reviewed and assessed for default on a time-to-time basis.

The Company has started commercial production w.e.f 1 March 2019 and mainly obtains advances from its customers
and hence the Company will develop a provision matrix on the basis of expected credit loss trend in the coming years.

C tiquidity Risk Management
Ultimate responsibility for Company's liquidity risk management rests with the holding company. The Company
generally manages liquidity risk by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities and if needed, financial support of holding company.

ih
lmpact (net of tax)Particulars

As at
31 March 2022

As at
31 March 2021

lncrease by 50 basis points
Decrease by 50 basis points

(8.4s)
8.45

(1e.e7)
79.97
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GFt GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2022

36 Financial lnstruments - continued

35.4 Liquiditv and lnterest risk tables
The tables have been drawn up based on the undiscounte'd cash flows of financial liabilities based on the earliest date
on which the Entity can be required to pay, The table below include only principal cash flows in relation to financial
liabilities.

M

(Rs. ln

The above liabilities will be met by the Company from internal accruals, realization of current and non-current
financial assets and support from holding company, whenever required.

35.5 Fair Value Measurements
The carrying amount of financial assets and financial liabilities measured at amortized cost in the financial statement
are a reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts
would be significantly different than the values that will be eventually received or paid.

less th.an 1 year 1 to 5 years
5 years and

above
TotalParticulars

INR INR INR INR

As at 31 March2022
Borrowings
Trade Payables

Other financial liabilities

7,487.32
L,709.22

53.09

t4,362.84 15,850.16
L,709.22

53.09
3,249.63Total t4,362.84 L7,6L2.47

As at 31 March 2021
Borrowings
Lease liabilities
Trade payables

Other financial liabilities

4,116.80
29.06

2,188.05
58.40

9,352.L9 13,458.99
29.06

2,188.05
58.40

Total 6,392.3L 9,352.19 t5,744.50
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GFL GM FLUORSPAR SA
Notes to the financialstatements for the year en'ded 3LMarch2A22

37. Leases

Cotrpany as a lessee

(a) The Company's leasing arrangements are in respect of commercial premises on lease and plant and equipment
taken on finance lease

(b) Particulars of right-to-use assets and lease liabilities

i. Carrying value of right-of-use assets by class of underlying assets
(Rs. ln Lakhsl

Particulars
Plant and

equipment
Buildings Total

Gross Block
Balance as at l April 2020
Add: Effect of foreign currency translation differences (gain)/loss
Balance as at 31 March 2021
Less : Deduction
Add: Effect of foreign currency translation differences (gain)/ioss
Balance as at 31 March 2022

98.7r
8.19

106.90

10.80
L17.70

7.45
8.07
0.62

16.14
7.85

13.30
37.29

5.39
0.45
5.84

(s.84)

2.09
2.26
0.17
4.52
7.29

(s.84)

0.03

104.10
8.54

L!2.74
(s.84)

10.80
L17.70

9.54
10.33
o.79

20.66

9.1.4
(s.84)

13.33
37.29

Accumulated depreciation and impairment
Balance as at l April 2020
Depreciation expense for the year

Add: Effect of foreign currency translation differences (gain)/loss
Balance as at 31 March 2021

Depreciation expense for the year

Less : Deduction

Add: Effect of foreign currency translation differences (gain)/loss
Balance as at 31 March2022

Carrying amounts Plant and

equipment
Buildings Total

As at 31 March 2021

As at 31 March2oz2
90.75
80.4L

L.32 92.08
80.41

ii. Movement in lease !iabilities during year ended
(Rs. !n Lakhs)

Particulars As at As at
31 March 2022 3l March 2021

Opening Balance
lnterest on lease liabilities
Payment of lease liabilities
Add: Effect of foreisn curre ncy translation differences(gain)/loss

29.05
2.L9

(37.27)

0.02

55.32
7.33

(36.03)

2.44
Balance
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GFL GM FLUORSPAR SA
Notes to the financiat statements for the year ended 31 March 2022

37. Leases-continued

iii. Contractual maturities of lease liabilities as at reporting date on an undiscounted bisis:
{Rs. ln [akhsl

Particulars As at
3lMarch2022

As at
31 March 2021

Maturity analysis - contractual undiscounted cash flows
Less than one year

One to five years
L.4t

Mor€ than five vea rs

Total undiscounted lease liabilities L.4L

iv. Amount recognized in statement of profit and loss
(Rs. ln Lakhs)

Particulars As at
3lMarch2O22

As at
3l March 2021

lnterest on lease liabilities
lncluded in rent expenses: Expense relating to short-term leases

2.19
4.93

7.33
7.09

v. Amounts recognised in the statement of cash flows
(Rs. tn Lakhsl

Particulars As at
3LMarch2022

As at
31 March 2021

Total cash outflow for leases 3L.27 36.03
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 3,1 March 2022

38 Additional disclosures / regulatory information as required by Schedule lll to the Companies Act, 2013:

a) Details of benami property held:

No proceedings have been initiated or are pending againSt the Company for holding any benami property
underthe BenamiTransactions (Prohibition)Act, L988 (45 of 1938) and the Rules made thereunder.

b) Relationship with Struck off Companies

The Company does not have any transactions with compa'nies struck off under section 248 of the Companies
Act, 2013 or section 560 of Companies Act, 1956.

c) Loans and advances granted to related party

The Company has not granted any loans or advances in th€ nature of loans to promoters, directors, KMPs

and the related parties.

d) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

e) Utilisation of Borrowed funds and share premium

The Company has not advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) to or in any other person(s) or entity(ies), including foreign entities
("lntermediaries"), with the understanding, whether recorded in writing or otherwise, that the lntermediary
shall, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities ("Funding
Party"), with the understanding, whether recorded in writing or otherwise, that the Company shall, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the

f) The Company has not revalued its property, plant and equipment or right of use assets

g) In case of borrowings from banks

i) Utilisation of borrowed funds
At the balance sheet date, the Company has used the borrowings from banks and financial institutions for
the specific purpose for which it was taken.

ii) Wilful defaulter
The Company is not declared wilful defaulter by any bank or financial institution or other lender
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 3l March 2O22

39 Related Party Disclosures

A. Names of related parties:
Where control exists:
(i) Gujarat Fluorochemicals Singapore Pte Limited (Holding Company)
(ii) Gujarat Fluorochemicals Limited, lndia (lntermediate Holding company w.e.f. 1 April 2019)
(iii) lnox Leasing and Finance Limited, lndia (Ultimate Holding Company)
(iv) Mr. V.K. Jain - (ultimate controlling party)

Other related party with whom there are transactiohs:
(i) Gujarat Fluorochemicals GmbH (fellow subsidiary company)
(ii) Global Mines SARL, Morocco Shareholder hiving significant influence and an enterprise of which the the
Company is an "associate".
(iii) GFL Limited (fellow subsidiary company upto 21.09.2021)

B. Transactions during the year

ln La

Sr. No. Particulars 2021-2022 2020-2021
a)

b)

c)

d)

e)

f)

c)

lnter-corporate deposit received
Gujarat Fluorochemicals Singapore Pte Limited

lnterest paid on lnter-corporate deposit
Gujarat Fluorochemicals Singapore Pte Limited

Reimbursement of expenses (paid)
Gujarat Fluorochemica ls Limited, lndia

Corporate guarantee comm ission
Gujarat Fluorochemicals Limited, lndia

Sale of Goods
Gujarat Fluorochemicals Limited, lndia
Gujarat Fluorochemicals GmbH
Global Mines Sarl, Morocco

Advance received against sale of goods
Gujarat Fluorochemica ls GmbH
Guiarat Fluorochemica ls Limited, lndia

Royalty expense
Global Mines Sarl, Morocco

5,578.O2

338.53

0.90

30.30

2,603.27

525.53
2,717.56

227.73

57.77

33.12

953.30
2,507.65

s3.99

222.39

1,565.85
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 3t Meirch 2022

39 Related Party Disclosures continued

C. Amount outstanding as at the end of the year :

ln La

Notes:
(a) Amounts outstanding are unsecured and will be settled in cash or receipt/sale of goods and services.
(b) The Company has been provided inter corporate deposits at rate comparable to the average commercial
rate of interest of holding company. These loans are unsecured.

40 Earnings pershare

Sr. No.
As at

31

As at

1)

a)

b)

2l
a)

b)

c)

3)

s)

4l
a)

b)

Fluorochemicals Singapore Pte. Limited
I nter-corporate deposit outsta nding
lnterest payable on ICD

Gujarat Fluorochemicals [imitEd, lndia
Trade payables

Advance for material
Corporate guarantee given by GFL to Exim Bank for
taken by the Company

GFL Limited, lndia
Corporate guarantee given by GFL to Exim Barik for

by the Company

Receivables

Fluorochemicals GmbH
for material received

Global Mines Sarl
Royalty payable

747.92

1,689.66

13,048.65

1,103.70

57.L3
67.74

324.20
t,721.53

2,045.07

222.39

5,217.67

7,470.64
765.66

58.75
59.04

282.64

1,590.24

Particulars 2027-2022 2020-2021

Net loss as per statement of Profit & Loss (Rs. ln lakhs)
No. of Equity Shares at beginning of the year (Nos.)
No. of Equity Shares outstanding at the end of the year (Nos.)
Basic and Diluted loss per share (Rs.)

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

s s,vl*Lr;
S. S. Malani
Pa rtner
Membership No. 110051

Place: Vadodara

Date : 12 May 2022

(4,3ss.52)
1,88,150
1,88,150

12314.971

For GFL GM Fluorspar 5A

Director Director

Place: New Delhi
Date : 12 May 2022

(1,082.00)
1,88,150
1,88,150

ls7s.o7l

Place: Vadodara
Date : 12 May 2022
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